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c1pa1 ‘Due Bondholders Is 479,=

268,644, Remainder Interest in
Arrears, Statement Says

Special to TEE WALL STREET JOURNAL
MEXICO CITY—Total indebtedness of Nae
ional Railways of Mexico is 823,246,520 pesos,
| £ which 479,268,644 pesos represents principal
'| ue bondholders and remainder interest in ar«
ears, according to a second statement on Mexi«
co’'s foreign debt issued by Ministry of Finance,
Total debt is itemized as follows: Mortgages,
guaranteed by government, principal 115,497,150

resos, ‘interest 73,008,234 pesos; mortgages not |

|guaranteed by government, principal 294,863,

* 230 pesos, interest 209,270,584 pesos; debts repe

|| esented by notes and certificates, principal 68,«
|| 08,264 pesos, interest 61,699,958 pesos.

Interest in arrears, totaling 343,977,876 pesos,

is itemized as follows: 1914-1922, 191,568,042

pesos; current interest 1923-1927, 107,325,090 ;

pesos; post agreement interest 1928-1929, 45«
084,744 pesos. Current interest 1923-1927 in-
cludes 91,691,510 pesos in cash warrants and
15,625,580 pesos in scrip.

Actual indebtedness of railways is only 799«
742,150 pesos, the statement explains, sizce
credit of 23,504,370 pesos has been placed to ace
count of bondholders.

Finance Mimstxy's statement describes in de«
tail each bond 'issue and gives history of the
company including mention of reorganization
this year in order to be able to resume pay=

| ments. Railways’ bond issues with greatest cire

culation December 31, 1929, are listed as pre«
ferred gold 4149, National Railways of Mexico
bonds, expiring in 50 years, issued in 1907, of
which outstanding principal is 169,608,230 pesos
and - interest 122,117,924 pesos; general guaran-
teed mortgage 49 gold bonds expiring in 70
years, issued in 1807 with outstanding principal
101,497,150 pesos and interest 62,928,234 pesos.

National Railways debt figures prominently
in Mexico's total foreign indebtedness with
which the New York meeting mhodnhd

| gin today will deal. Qﬁwlw'
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Se anuncia que se llegara a él

en la conferencia de New York |

11y 1020

CIUDAD MEXICO, Julio 23 (AP)

—FEl periédico ¢Excelsior» publica

esta moche gue segln sus informes, [

la conferencia de las deudas de Mé_
xico que hace tres semanas que se
celebra en Nueva York, ha tenido
completo éxito, solucionando el pro-
blema de las deudas exteriores ¥

ferroviarias mexicanas, Ista noche !

ealleron .de Nueva York para Euro-
pa los delegados ingleses y alema-
nes en la Comisién de Banqueros
Internacionales que con el Ministro
de Hacienda de México, sefior Luis
Montes de Oca, y sus auxiliares,
negociaban el arreglo. Los banque-
‘side Mr Lamont, aSumieron la re-
ros norteamericanos, a los que pre,
presentacién de sus colegas ausentes.

«HExcelsior» dice también que den- |
tro de unos dias se conoceri las |

' condiciones del acuerdo, y que los
banqueros consintieron en posponer
el pago de los intereses de la den-
‘da ferroviaria, hasta que los :Fo-
rrocarriles mexicanos no dispongan.
de un sobrante de cincuenta millo_
nes de pesos. que serin empleados
en la construccién de nuevas lineas,
En los centrog oficiales’ se confi
ma la noticia

[







AXIKANISCRe SCINLG
”anelQPlan“ fiir Mexiko.
Q‘[JULW O Berlin, 26. Juli.

,Hach 2%jshrigem volligen Stillstand des Zinsen- und Amorti-
sationsdienstes und nach den beiden ersten Reorgani-
sationsabkommen von 1922 und 1925 ist nunmehr als|
Ergebnis der mehrwochentlichen New Yorker Konferenz zwischen |
~ dem mexikanischen Finanzminister und den Vertretern der inter-|

nationalen Banken ein drittes Abkommen zustandege |
~ kommen, das den seit 1913 mit kurzen Intervallen stockenden
. Schuldendienst Mexikos endgiiltig regeln will Es sieht

als Grundprinzip eine Vereinheitlichung séimtlicher mexikanischer

leihen in zukiinftiz zwei oder, wenn man will, drei An-

A en vor, Die Gliubiger miissen sowohl hinsichtlich der riick-
. stﬁndigen als auch hinsichtlich der laufenden Zinsen|
_in emar_ bis 1936 bemessenen Uebergangszeit erhebliche Opfer =
~ bringen, wofiir aber ihr Kapitalanspruch generell erhalten bleibt.|
- Deie Riickstinde werden nahezu annulliert (vergl. unten). Fiir
3 o soll der neue Plan etwas idhnliches bedeuten wie der|
_ Dawes-Plan fiir Deutschland, wenn auch die Sicherungenj
- erheblich kleiner sind. 25

* Die mexikanische Regierung, die nach dem letzten Abkommen |
von 1925 bei voller Erfilllung etwa US-Doll. 42—43 Mill. zu zahlen |
ehabt hiitte, wird nach dem neuen Plan ab 1936 eine feststehende
auschalsumme von Dol 15 Mill. zu zahlen haben. Als
Uebersanga!outuﬂg hat sie ab 1931 Doll. 125 Mill. abzu-|
~ fithren, eine Summe, die jihrlich steigt, bis 1936, wie gesagt, Doll. |

15 Mill. erreicht werden. Diese Zahlungen sind nsicberl durch die JESEEREE

gesamten Ein- und Ausfuhrz8lle, wihrend nach demf =
| lotzten Abkommen nur ein Teil dieser Einnahmen haftete. Auchd

‘scheinen Vorkehrungen getroffen zu sein, um eine laufende AJW-|
- filhrung dieser Einnahmen zu gewihrleisten. Diese Betriige milgfen |
~ hinreichen sowohl fiir den laufenden Zinsen- und Tilguggs-|
- dienst als auch fiir Einltsung der rickstindigen Zipden. :

1 Ea werden zukiinftig zwei Anleihen geschaffen, von dened die eine
dia direkten Staatsschulden vereinheitlicht, /ie andere |
alle Eisenbahnschulden. Zu den direkten Sgaatsschulden
werden neben den bekannten 'Anleihen auch die Tehiantepec-g
- Anleihen gezihlt, die an sich Eisenbahnanleihen mtallen, aber|
. staatlich garantiert waren. Diese Besserstellung ist/als ein Erfolg) =
|des deutschen Emissionshauses zp buchen. Bei den
‘direkten Staatsschulden wird ein Unterschied gefnacht zwischen den
~ seither zollgesicherten Anleihen (Sproz. Goldanpfeihe von 1899, 4proz.|
| von 1904 und 6proz. von 1018) und den fibfigen (fiir Deutschland
- interessierend vor allem 5- und Sproz. Sifberanleihe, Tamaulip: L3
~ Trrigation, Tehuante; Hae, Veracruz). Der Mlauptunterschie
~ zwischen diesen beiden Kategorien ist, MlaB bei den Anleihen der
. ersten Kategorie die zukiinftig als Nopfhalsatz geltende 5proz. Ver- |
zinsung bereits 1935 erreicht wird, bei den Anle{hen der zweiten|
| Kategorie dagegen erst 1936. Dagagen wird bei beiden Kategorien der e
. Zinsendienst gleichmiB8ig am 1. Januar 1931 mit 3 pCt. S g
| Das Umtauschverhiltnis fiir die zdhlreichen Einzelanleihen in
| beiden Vereinheitlichungsemissionen steht noch nicht fest, es wu-d
G tand eines besonderen Abkommens zwischen den Banken
3 - Anleiheinhabern sein. Bei dem Umtauschverhiltnis wird
3 mn'h memn Informationen nieht nur die seitherigge Normal-|
| verzinsung beriicksichtigt werden, sondern auch die Wih-|
. rung, auf die die Anleihen lauteten, ihre seitherige Bmherlfellm "
N uﬂqﬁ zeit. - Inhaber der seither mit weniger als 5 #)t. ver- ||
' zinslichen Anleihen werden also zukilnftig ein geringeres Nominale |
ten. Doch ist die Umtauschrelation infolge der verschiedenarti-
mrechnungsschlilssel nicht einfach so, daB s. B. eine
Anleihe durehwa%emit 80 pCt. umgetauscht wird. Da durch |
feststehende Relation ein ziemliolaes Ungicherheits-
entsteht, sollten die Emissionshiiuser fiir baldige v&llige
ng aor,gan, ebenso wie bei zahlreichen anderen Einzelheiten
Amortisation der Anleihen, die ver- |
ig vru, rd zukiinfti einheituchbinnena - |
oian&‘mrmemq ulnki)gf .mtwohdmhnnok-

d Di Umtauschbonds en
nmhAus osn.ng._ e neuen :
blum j

‘ -




ennwerts rmd,,dje ;

 C Warrants, die fir die von 19957
‘auagegaben wl.ran, mit 10 pCt. Die Inhabet der A- mad B-Suipc.,
'die dem hnib:eten, h ban Recht, sofort.igo B |
losung su verlangen, ylihrend die Cash-Warrants o
von 1934/36 eingeldst wepden. -

Hinsichtlich der Ei hbahnschulden hat das Ban.kenkomil.ee m&
der mexikanischen Régierung ein - grundsitzliches Abkommen

2 ¢ Eisenbahnen amernouenﬁ

rbraltan Dabei goll ein Genaralphnd fiir chesa
Schulden be ;- bleiben, und der Teil, der seither von Rage-
rung garapfiert war, wird zukiinftig die gleiche Garantie tragen.
Auch hieg’ findet sich aber eine unklare usel: es sei Vorsorge
getroffepl daB eine erste Hypothek offenbleibt, um zukiinftigen
Kapitalbedarf der Eisenbahn-Gesellschaft befriedigen zu ktnnen. Bei
den Eisenbahn-Anleihen (in der Hauptsache Natiomal Railway und
Rajlfoads) wird der Zinsendienst 1931 mit 2% pCt. aufgenom- |
mén werden, um bis 1936 auf 5 pCt. zu steigen. Auch hier aoﬂ ein
onds fir die Einldsung der rilckstindigen Kupons geschaffen
werden, die zu den gleichen Bedingungen wie bei den direkten
Staatsschulden erfolgen wird, Hinsichtlich des Umtauschverhiltnisses
. g:r unlxlelnon Anleihen in die Konsolidierungsanleihe verlautet bis-
r nichts.

. Bobald des Abkommen von Mexiko ratifiziert ist, werden die
Banken die Besitzer der Amnleihen zur Einreichung ihrer
Stiicke zwecks Zustimmung auffordern. Wenn alles glats geht,
wiirde also am .1, Januar der erste Kupon der Anleihen emge-
lost werden kinnen,

Eine gleichzeitig emuhemende gemeinsame Verdffentlichung dee
mexikanischen Finanzministers und der Banken stellt noch fest,
daB Mexiko eine neue gesicherte Anleihe erst damn
aufnehmen darf, wenn der Zinsendienst fiir die jetat geregelt-e
dzroktoSehuIdanfdmNomplmtxvonprt. angelangt ist, also
nicht vor 1936, Die Eisenbahngesellschaft, die seither:
zwar schon formell selbstindig war, aber praktisch doch weit-
gehend unter Staateeinflull s'hnd.. sel eigentlich Bankrott ge-
wesen, Das jetzt vorgesehene Verfahren lanfe auf eine Liquidation
mit Zustimmung der mexikanischen Regierung hinaus. Von den
20 Mill. Doll.,, auf die die Inhaber der Eisenbahnanleihen wihrend
der nichsten fiinf Jahre verzichten, sollen 5 Mill. fiir Verbesse-
rungen des Befriebs verwandt wmisn Regierung und Bahn ver-
zichten gegenseitig au! alle Anspriiche, die sie gegeneinander
haben. Der Minister und die Bankenvertreter erkliren, daf das
jetzt abgeschlossene Abkommen als fair zu befrachten sei.

&

m New York (Tmnamﬂo) ]
' In '.Bondholdar- ud ESndlerkromn wird hier das neus mexi-
 kanische Schuldenabkommen angesichis der als niedrig ange-
sehenen Kurse der mexikanischen Werte als relativ giinstig
beurteilt. Die Verteilung der neuen konsolidierten Anleihe-
stlicke soll nach Maflgabe der Sicherheit der alten Stiicke
erfolgen: zunichst sollen also die Inhaber der garantierten
Werte nach MalBgabe der ihnen zustehenden Zinsen beriicksich-
tigt werden, sodann erst die Inhaber der ungesicherten Stiicke.
Wieviel hierbei auf die verschiedenen alten Stiicke entfillt, steht’
z. Zt. noch nicht fest. Man nimmt an, dafl die hiesigen Bond—
inhaber zustimmen werden, aber erst wenn weitere Einzel
hsl*en bekannt smd, an denen es z. Zt, noch z -T. fehlty




1 to a ]a aprobacién dej Congresa me-
g | Jicano v de g lenedores de Jas
obligaciones,

El plan consiste en Ja reducclén
| de la deuda, que eg de 513 millones
de pesos a 432 millones, con el in.

del cinco ento, asf comg’

La discusi6n del convenio ga ha
i venido haciendo des
seman.

"
v
una gomisién internacional de ban-
queros, presidida por Thomas W,
' Lamont, de Ja firma Morgan, en re.
DPresentacién de la Gran Bretafia,
Francia, Alemania, Suizg ¥ Bélgica. !







MEXICO AND ITS
DEBT.
Even t]iough the provisional agree-

gment for the resettlement of Mexico's

External Debt has arrived in London,
there is yet.no definite statement of the
amount of new bonds offered in exchange
for the old.* This is the point in which
bondholders are primarily concerned.
It is impossible to express a view of
fairness or otherwise of the plan in
absence of the requisite data. :
Fivancian Tiues is able to-day tofgive
supplementary details of the scheme; but
no specific mention of the most vital
consideration, as the individual bond-
holder will =ée’it, is agailable. It is due
to him that this %:ma,tion shall be
given. The adjustment of the call on a
country’s revenues by creditors to “its

ascertained capacity to pay 1s a process|

with which investors have become

| familiar, but they are entitled to have

the case for sacrifice and the question of
equity proved.

securities  affected

nothing of the considerations which!

have led up to the agreement now

| under discussion. Responsible people,

admittedly, have been satisfied of the
need for redueing the annual demand
upon Mexico for external obligations

to stated amounts. Definite abandon-

ment of expectations raised by the
earlier plan and a further whittling
down of claims are proposed without,
it would seem, disclosure of any
figures of revenues and taxation upon
which can be based an intelligent esti-
mate of the position. Methods are to
be provided under which new bonds
can be issued. With these in .contem-

It should follow from the fact that
the settlement has been described as
honourable to the Government and fair
fo bondholders that the situation has
been explored thoroughly. Unification
of the bonds into two series—‘A” for
the direct and “B? for the unsecured
debt—both charged on the

rever.une, would appear & reasonable |

measure of simplification and consolida<
i But how are the priorities to be
pro-
ided that account shall be taken of
hem. That would imply substitution
f for existing obligations in
differing  percentages. New  York
vdvices have referred to a sharp reduc-
tion in the amounts payable to certain
beneficiaries under the agreement; but
whether that relates to principal as well
as arrears and future interest we have
no idea. It is well nigh unthinkable
that those who negotiated the settle-
ment stopped short of assessing the value
of the respective issues under the plan.
A member of the Stock Exchange has

reckoned, on the hasis of the stipulated §

annual payments, that the exchange will
be, or that it could be, par for par. An
allotment which disregarded priorities
‘might create dissatisfaction, but calcula-

‘tions based on the possibility of it are

worth mentioning as illustrating the

‘need for prompt official information.

plation, it would have been thought °,

there would be, as an essential prelimi-
nary act, the presentation of fact upon
which the right of the debtor to a
decent credit status could be measured.
Absence of guidance of the kind is all

‘against Mexico’s own interest when it

ccmes, fo endeavouring to enlist the
support of the private investor.







g nent _de la_dette mexicaine
* Sui ant le Journal of commerce, l'accord de
5 ipe intervenu & New-York entre le comité
er

national des banquiers et les représentants
du gouvernement mexicain comportera — s'il est
adoplé par{es"i:o:ieurs, — un premier payement
le 30 juin 1931, ;A0S Tl







Se Cree que México
- Repudiara el Convenio
Lamont-Montes deOca

15 AG0S.1980

El Em

nbajador Morrow ha convencido al Gobierno de

- que ese convenio otorga al Comité Internacional de
___Bangqueros prwtlegtos a que no fiene derecho

e——

| Servicio Especial para LA PRENSA

{ Ciudad de México, agosto 14.—

| La nota sensacional de la sema-

‘na en México, ha sido constituida

| sin duda alguna por la declara-
cién de gque ¢l Embajador Morrow

# posee un. plan financiero para el

arreglo de las Deudas de México,

il mas benéfico para. el pafs gue el

i concertado entre el Secretario de

i Hacienda, Sr. Montes de Oca, y el
Comité de Banqueros Internacio-
| nales.

El Embajador se .ha negado a
| comentar el asunto; pero va se
Lasegura que cu.ndo el Congreso
Federal se redna el dia primero

i de septiembre rechazari el acuer-
! do Lamont-Montes de Oca.

| EL PRESIDENTE

La actitud asumida por el Em-
bajador Morrow, que se considera
como francamente amigable para
‘México, sfgnifica un rompimiento
definitivo entre la casa Morgan y
el Sr. Morrow. El Embajador ¥
‘banquero posee un plan para el
arreglo de la deuda que permitira

México pagar sus- obligaciones
| totales, sin dejar pendiente el arre-

de parte de la Deuda Interior,
mo seglin parece quedarfa en
aprobarse el acuerdo La-

raban qu
1 Tubio estﬁm de acuerdo
‘con la gestion realizada por su

‘|para la rehabilitacién financiera de

el Presiden-

Seeretario’ de Hacienda;
.estudio detallado del arreglo pa-
rece haber llevado al Primer Ma-
gistrado al convencimiento de que
no es beneficioso para México ¥
que el plan Morrow seria el que
vendria a resolver 1. dificil situa-
| eibn que se ha creado con moti-
vo de la Deuda Exterior.

| PRIVILEGIOS

Seghin los conocedores del plan
Morrow, éste permitirfa consoli-
| dar la totalidad de la Deuda de
México, la externa y la interna,
por medio de la emisién de bonos,
estableciendo un sistema de pagos
que permitiria a México poseer el
dinero necesario para atender a sus
mis urgentes necesidades, entre
las que se cuenta el problema de
la. educacién piablica, ¥ al mismo
tiempo asegurar la paz del pais
vy elevar el standard de vida en la
nacién.

El punto de vista del Embaja-
dor Morrow es que nada ganaria
México concertando un arreglo
para el pago de la Deuda Exte-
rior juntamente con la de los Fe-
rrocarriles Nacionales. pues en es-

i
]

ta forma se crearia un grupo pri-
vilegiado de acreedores, lo cual
serfa, en opinién del Embajador
Morrow grandemente -« perjudicial

México,

Mediante la aplicacitn del plan
Morrow, México estarfa en condi-

ciones de adqurir,_al contade las
tierras que necesitara, '‘a. entre-
ghrselas a los cam

construceién

pero un

nanclera
phblica es ahora més urgente que
nunca, v poniendo a disposicién
del Gobierno a su cuerpo de ex-
pertos y hasta su propla experien-
cia y hab'idad financieras, presta
un favor definitive a la Repabli-

ca Mexicana, en contra de la casa |

Morgan de Nueva York.

Se dice en esta ciudad, que el
Embajador Morrow ha expresado
la opinién de que el acuerdo La- |
mont-Montes de Oca otorga a los
banqueros internacionales privile-

de la Re- |

gios a que no ‘tienen derecho.

Al adoptar una actitud contraria
a la casa Morgan, el Embajador
Morrow se ha movido por la sim-
patfa rue siente hacia México. El
Sr.
que México pueda pagar sus deu-
das .de acuerdo con sus posibili-
dades, sino también que dicho pa-
go se efectie en forma de que el
pais cuente con
cursos, para- gouparse - al q
tiempo . de su °
mente en mater

Son muchos los que piensan que
debe apreciarse el hecho de que
exista en estos momentos un Em-
bajador en México, que no sola-

Morrow no solamente quiere |

nuﬁcje'ntes Te-.

de educacién,

[
|

mente se preocupa por asegurar la |

paz entre las dos naciones, por el |

tiempo que ‘ure su actuacifn di-
plomética,
también en asegurarla para Io&
tiempos venideros.
A este respecto, el Sr.
ro que como un diplomatico. Un
futuro conflicto en México, deja-
ria en dificil posesién a los in-
tereses que no estin asegumdos
por el plan Lamont-Montes de
Oca, pues mientras éstos tendﬂaﬂ_
asegurado su dinero aquéllos se ve-
rfan realmente en airada posicion
para reclamarlo. Esto es lo que
trata el Embajadors Morrow de
evitar.
Y hay que hacer constar que el
Sr. Morrow no ha manifestado
que desaprueba el tratado Lamont-
Montes de Oca, ‘pero su plan di
fiere por completo del menci
do, lo cual se exﬁ!!ca. claram

El Embajador cree que la 1

i

sino que tiene interés |

Morrow |
ha obrado més como un ha,nque-







MEXICO AND DEBT
AGREEMENT.

Approved by the
Government,
1 8 AB0S. 1880
U.S. gCONGRESS ACTION
AWAITED.

Mesico City. August 16.—The Mexi-

can Government has approved the debt
settlement which was reached in New
York last month. Before it becomes
effective, however, the agreement must
be ratified by the United States Con-
gress.—ZReuter.

~ Note.—The reduction and refunding
of Mexico's direct external and railway
debts were provided for in the agree-
ment which was signed in July by the
Mexican Finance Minister, Senor
Montes de Oca, and Mr. Thomas W.
Lamont, chairman of the International
Committee of Bankers, The fotal debt
of about $513,000,000 (£102,600,000) is to
be refunded into $492,000,000 in Bonds
bearing 5 per cent. interest. There is
also to be a substantial reduction in the
interest arrears, which in the case of

the direct debt now amount roughly to §

$200,000,000 (£40,000,000). =
The Mexican Railway, which is now
insolvent, is also to be reorganised.
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; MEXICAN REBT.
‘: AGREEMEM M PROVED
' " GOVERNMENT.
Mexico Ciry, 16TH AUGUST.
The Mexican Government has approved
| the debt settlement which was reached 1n
| New York last month. Before it becomes

| effective the agreement must be ratified by
| the United States Congress.—Reuter.

“* The reduction and refunding - of

Mexico's direct external and railway debts
were provided for in the agreement, official
details of which appeared in THe FinaNciaL
| TiMes on_26th July, and was signed by the
| Mexican Finance Minister, Senor Montes de
| Oca and Mr. Thomas W. Lamont, chair-
I'man of the International Committee of
Bankers. The total debt of about $513,000,000
(£102,600,000) is to be refunded into
$492,000,000 (£98,400,000) in bonds bearing
3 Eer-oelnt. interest. There is also to be a
substantial reduction in the interest arrears
which in the case of the direct debt now
amount roughly to $200,000,000 (£40.000.,000)
The Mexican Railway, which is now in

solvent, is also to be, reorganised.
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Mexican Debt.

TrE Mexican Government has approved the debt settlemer
which was reached in New York last month. It now requires t;
be ratified by the United States Congress. 2 2 ABOS. \930




 x o

Culling from




~LEXICO S NATION DEBT

To be Settled in One Pla.n. -

- 27081980 T New York, Tnesdny. |
Mexico's entire national debt, including the |
agrarian debt and claims of foreigners _for!
compensation for dlmses_ suffered in revolu-
tious, will be settled in one :m.agrd plan based |
 upon Mexico's capacity to pay.
This statement was m-de yecterdl{ (according

to the Associated Press correspondent in Mexico
Clty by Senor Montes de Oca, annce M:nm :
inection rﬂr: report made b :
g: ‘Rubid on ths agreement signy
Jul;r y .the Minister- and Mr
Lungnt alrman the T i
; nkers of Mexico. 'I'h:s
3 first measures alten
ongress which convenes on







MEXICAN AGREEMENT. :
Copies of the agreement of July 25, 1020, bes
tween the United Mexican States and the In- ;
| ternational Committee of Bankers are new

| available in London for ins
holders at the

organ Grenfel]
inchester-street,




EVENING STANDARD

Shoe Lane, E.C.
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MEXICO AGREEMENT.
s S AVAILABLE.

1t'is understood that copies of the agree-
ment of July 25 last between the United
Mexican States and the International Com-
mittee of Bankers are now avallable in
London for inspection by bondholders at
the office of the Committee, 1 Broad-street-
place, E.C., and at the office of Morgan,
Grenfell and Co., 23 Great Winchester-
street, E.C.

Full details of the agreement, under
which facilities are to be given fo Mexico
for the resumption of the service on its
foreign debt, appeared in THE FINANCIAL
NEws on July 26. (o
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SETTLEMENT OF MEXICO’S
 DEBTS.

5 Sl el L |

FURTHER DETAILS OF AGREEMENT

| WITH BANKERS.

DISCHARGE OF ARREARS.

FIRST PAYMENT OF FIVE MILLION
| DOLLARS. '

Further details are now available of Mexico’s debt -
- agreement, an outline of which appeared in TrHe Fivancian TivMes
of 26th July last. ‘

While the proposed agreement contains the broad
outlines of a settlement, there is mo information of the
basis of exchange of old bonds for mew—a point on
which holders are much exercised in mind.

Tae Fivavoan Tmves New York correspondent cables that
$5,000,000 has been paid by Mexico to the International
Committee of Bankers, being a portion of the amount which the
Government covenants to pay during next year.




The text of’the provisional agreo-
ment for the settlement of Mexico's
" debts, entered into between the
Mexican Finance Minister and the
Chairman of the International Com-
mittee of Bankers on Mexico, was
~ yesterday available in London for
limited inspection. Copies were de-
posited for perusal at the offices of the
Committee and at the office of Messrs.
Morgan Grenfell and Co. The docu-
ments were marked “ Confidential,” and

it was explained at both offices that at

the moment an undertaking had been
given not to dispose of the copies.

Such scrutiny as was permitted
afforded the information that the agree-
ment embodies a plan to consolidate
‘Mexico's direct debt of $500,000,000
. (and $200;000; efest) by a
mnew issue of bonds which will unify the
different issues now outstanding. The
agreement would also extend facilities
to Mexico for the resumption of the
service on its foreign debts through the
weduction of the amounts due for drrears
of interest to a minimum sum and
through the extension of the term of
payvment to 45 years,

New Bonds.

The loan contract provided by the
agreement will create a sum to be known
as the United Mexican States Refund-
ing Gold Loan of 1930. The loan will
be represented by bonds of two series,
which will be issued and delivered to the
International Committee of Bankers.

Bonds of the two series—“ A" and
“B"—are to be issued. Both serice
mwill carry 3 per cent. interest, gradually
rising to 5 per cent., “A "™ bonds reach-
ing this rate in 1935 and “B?* in 1936
MThe ““A" bonds are to he exchanged
for the present secured direct debt and
“B" are to be exchanged for the un-
secured debt.

Funds for the payment of interest

-‘y .."_

ese amoun 3
be the balance of the annuities after
deducting the interest gnd sinking

fund, ‘which will aggregate $11,755,000
during the five years. i

The special fund thus created will be
utilised for retirement by purchase in
the following manner:—

(#) at 1% of the face value thereof, receipts
for interest in arrears, Class B, of an
aggrogate face value of ...... .........

(8) at 2% of the face value thereof, receipts

ior interest, in arrears, Class

- 64,223,446

| y;retgnba face valuo of ...
{c) at. lgx of the face value thereof

$46,865,726

1

interest serip of an aggregate face
valire of

13,219,207

"""" warrants,  overdne
coupons and interest on the Govern-
maont obligations ealculated to
st January, 1931, of an aggregate

- inge valugof .........., eV R
Current interest scrip on railways
‘obligations of an aggregato faco
L S e S e Al
Overdue cash warrants on railways
obligations, for which the Govern-
ment remains responsible under the
planand agreement of 16th June, 1922,
uxelca:edc betw'u:?n r:;fe Government.
and ¢ Committee, te
VAL OF . e - e e 1772189

The Mexican National Railways are

at present considered insolvent, In

order to make possible its financial re-
habilitation it has been considered
necessary to reduce its obligations
through the reduction of arrears of in-
terest, as in the case of the direct debt,
and through the renunciation by the
bondhold_ers of part of the interest pay-
ab'le during the next five years. ..
The amounts available in this way,

!Jemg over $25,000,000, will be invested

in additions and improvements in order

to enable the company to® operate with
greater economy.

It is intended that the existing debt ||

should be consolidated in a new issue ||

secured by 4 general mortgage to bear i

interest beginning with 24 per cent., |

gradually rising to 5 per cent., and pay- .

able in 45 years from 1936, when regular | %

61 .314;6138i

7,812,798

and sinking fund on the bonds are to be
—1ssued 1
sums for : ire |
several other items will be payable by
the Government as follows:—

$14,000,000
e A $14,500,000

By this scale of progression the stan-
dard payments will by 1936 have at-
tained the annual total of $15,000,000,
and thereafter this sum will be main_|
tained for the remainder of the con-
tractual period. It is estimated that
the sinking fund commencing next year
will be sufficient to retire the entire
issue in 46 years, either by purchase in
the market or by redemption at 100

As partial payment on account ot the
amount payable for 1931, the Mexican
Government will remit to the committee
within 30 days after the execution of
the agreement $5,000,000 Until 1936
payments will be made to the Inter-
national Committee in New York

The Mexican Government pledges full
faith and credit and Customs revenues
are to be deposited.

Necessary Minimum.

The Committee may declare this
agreement and the loan contract opera-
tive after 51 per cent. of the aggregate
principal amount of all Government
obligations have been deposited for ex-
change. Unless with the consent of the
Mexican Government the agreement
cannot be declared operative until
40 per cent. of the Government’s debts
have been deposited. g

It is provided that depositors of
bonds will be entitled to receive tem-
porary bonds or deposit receipts.
These Governmental obligations will
remain on deposit with the Committee
and will be cancelled and delivered to
the Government upon the delivery by
the Government, and the agceptance by
the Committee, of definitive honds in
exchange for the temporary bonds or

deposit receipts.

committée has no information as to

bonds were firm, the Six per Cents.

. . - . v '
amortisation is due to begin. ;

obligations. claims and deman
between the Government and the co
pany will be cancelled in order to enable
the new company to begin its operations
with a minimum of floating debt.

A responsible official of Messrs. |
Morgan Grenfell and Co. told TuE |
Fivaxciar Times that, within narrow !

limits, the proposition amounted to an
invitation to exchange stock uUpol now
terms. Both parties to the agreement
seemed perfectly satisfied, and the terms
were apparently such as would appeal |
to bondholders. The centre of the

situation, he declared, was obviously in |
New York, and much depended on the
American attitude.

FIRST PAYMENT.
FIVE MILLION DOLLARS ON
ACCOUNT OF 1931.

FROM OUR OWN CORRESPONDENT.
New Yorxk, 4ra Serr.
The executive head of the Inter- i
national Committee of Bankers on |f
Mexico says that there is nothing new |
in the debt situation aside from the
payment just announ:ed of $5.000,000 by |
Mexico to the International Committee |
in accordance with agreement reached |
on 25th July, 1830. This $5.000,000 is to
be part of the total of $12.500,000 which
the Mexican Government is to pay
during 1931. :
He says that the plan will not be
ready for publication until it has been
ratified by the Mexican Congress, which
was only convened on st September,
The call for deposit of outstanding
bonds, including details of the exchange
of new bonds for outstanding bonds,
will not be made until after the agree-
ment has been ratified by Mexico. The

when the Mexican Congress will take
up the agreement for ratification.
*s* In London yesterday Mexican

The -annual payments to be made by
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: points que le Temps a déja pré-
cisés, diverses dispositions de I'accord interveny
xnlti!‘e'lel gg_uve;nement mexiéai? et éelcomité i‘nt’elr
ational des banquiers peur Ie : e la
dette méritent d'étre sig‘rlljalées. ffﬁfw
Ra{)pelons toutl d’abord que le montant de l'em-
prunt do conversion est fixé 4 167,480,000 dollars
mexicains, dont 139,390,000 dollars mexicains

d’ebligtiéﬁi série A et le solde en obligaticns
série ” £or

. A propos des avanlages accordés & la série A.
il est prévu que sur les versements mensuels, un
sixi®ime est desting & la série A, afin de former ua
fonds équivalent au montant des intéréts pendant

six mois, Ce n'est qu'une fois ce chiffre alleint
qu'un autre sixidme est affectd au service de la

sélge B ;
e Mex&‘:iue ne pourra émciire d'autres em-
prunts jouissant des mémes avantages que I'em-
yrunt de convérsion prévu par l'accord gue si le
ée:vi'oe de celui-ci a été fait régulidrement pen-
| {lant trois ans conséeutivement et si d'autre part
les recetfes douaniéres couvrent au moins deusx
Tois le service des bons en circulation,
~Le versement, par le géb;\*éi'nemgnt mexicain,
des 6,480,000 dollars devanl annuler les intérdts
erriérés de la dette des chemins de fer, se fera
“t.ma g e b isieath pAleR bgus 1
2 gouvernement mexicain potirra acquérir la
to *mg des actions or&ﬁaireé l:ie I ndh%gﬂn 80-
ciété 4 eréder ?ou'r la reprize des chemins de fer
Lationaux et les actions privilégides 5 0/0 dans
une proportion te {e, que sa pariicipation au ca-

pital de la nouvelle société attel fie 65 0/0. La

ﬁrp'pb‘r,tiﬁn entre les actions privilégies et les ap. |

ons ordinaires sera de 47 & 53.

__Lés recettos douanidres du Mesique qui doivent |

arantir 'emprunt de conversion seront centra-

isées au Banco 'dg Mexico, Le gouvernement ne

pourra disposer des excédents quune fois les
\yements mensuels effectués. :

es versements du gouvernement meéxicain doi-

e faits 16 1 de chaque mois, & partir du
r 1934, soit directement an comité des

5, Soit par I'intermédiaire du Baneo de
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- We publish below, in abridged form,
‘the text of the Report presented to the
President of the Mexican Republic by
the Minister of Finance concerning the
arrangements recenily made in New
York with the International Committee
of Bankers for the signature of a new
agreement embracing the external debt
of Mexico and the mortgage debt of the
national railways of that country:—
The new agreement was, signed
July 25 of this year in accordance with
special powers granted by the law
January 25, 1929, which invested tl
Federal Executive with the necessar]
_authority, thus enabling the Ministe
~of Finance to enter into negotiation:
- with the International Committee of
Bankers. $E¥T. 1930
THE MEXICAN DEBTS.

~_After a survey and classification of
the various Mexican Debentures and
Bonds affecting the issue, the debts for
which the Federal Government assumes
responsibility, in accordance with the
above-mentioned agreement, are re-
grouped as follows:—

A—~GUARANTEED DEBTS.
5 per Cent. Mexican Consolidated

External Debt of 1899 ............. 848,292,711
4 per Cent. Gold Mexican Ex-
ternal Debt of 1910 .................. $50,688,126

6 per Cent, Ten-year Treasury
Bonds of the Federal Govern-
- ment of the U.S. of Mexico,
- 1913 . $29,100,000
86,719,675

Loan, 1899, W
] for irrigation work
~and agricultural development,

EXTERNAL

SCOPE. OF CONSOLIDATION LOAN.

DEBT.

i,

e

nt in Deta
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3 per Cent. Mexican Consoli-

dated Internal Debt of 1885... $20,808,125
5 per Cent. Loan of the Tehuan-

tepec National Railway ........ $9,305,210
4} per Cent. Loan of the Tehuan-

tepec National Railway ........ $1,851,730

5 per Cent. Bonds of the State ‘of

B.—NON-GUARANTEED DEBTS.
49, Gold 1904 Debt of the U.S,

OF MBXICO.  ohaeainiasnsssnsrsrrassasopssit BO1:00¢,000
59, Redeemable Internal Debt,
AR e e i e s L L 10,100
TOAL A, it i rntaresis s s 4 $O%,106,600
C.—INTEREST.
“A" and “B" Certificates in
ATTEATS  sevivere e NPk (hnta b $111,089,172

Cash Warrants and Scrip ......... $58,443,052
Interest due after the 1925 term $41,575,720

TOtaL:  fuverstitusrasenas veerennnerens $211,107,944

Grand total ..ieesisimneiine $485,777,221

“ 1t should be noted here,” the Finance
Minister’s Report goes on, ** that the pay-
ment of interest for the period 1923-1927

VOra Crinz, 0% o s vivasessae $415,600
5 per Cent. Bonds of the State of
Vara Craz,b1907 ..ooiooviniioansise $332,000
5 per Cent. Bonds of the State of
Tamaulipas, 4903 ity $370,750
5 per Cent. Bonds of the State of
Tamaullpas, 1907 ..i....c.rmesssnsiesss $398,300
5 per Cent. Bonds of the State of 9
Sinaloa, 1907 .cccmeeemeoasmaes  $233,350
Total vornnensessmnaes $190,482,677

petual debt, owing to the fact that 1is re
demption was not fixed in the agreement
aﬂectlnq that issue, and that up to the
nresent date interest only has been paid.
For redemption to take place, it would be
necessary to admit honds and coupons in
payment of common lands belonging to the
nation.

“We know the position in which the
various debts stood before the July 25
Agreement was signed, angd it should now
be stated that the annual arpount necessary,
to cover the redemption of the capital apnd
the payment of interest on these debts,-¥g
aceordance with the original'contracts ane
with the agreement of 1925, \would have
amounted to practically $70,000,000 from
1928 to 1933 inclusive. This amaunt would
have increased to nearly 95,000,000 per
annum during the three following years;
{0 more than $40.000,000 per annum during
the six years following, and to more than |
$80.000,000 in 1942. These sums do not in- |
clude the debt service of the National Rail- |
ways of Mexico. \ |

“In short, the position of the external
debt before the Agreement of July 25%of
this year was as follows:— \
Capital of the old debts ......... $274,660,27%
Accumulated interests up to

the 31st of December, 1930,

after deduction of the pay-

ment of $37,405,765.85 made
in accordance with the pre-
vious agreements ,.........ceeers

Total of old debts .......... TRt
The nominal value of the new
debt is reduced in accordance
with the last Agreement to
the total amount of ............ $267,493,250

solionous
$185,777,221

The reduction effected amounts,
therefore, to the sum of ...... $218,283,971

“The above reduction represents 45 per

. was guaranteed by the export and produc-
tion duties on petroleum, quite apart from
speeific guarantees which remained in force
after the period indicated. J

“ With reference to the 3 per Cent. Con-
solidated Internal Debi of 1885, it aay be

4 per Cent. 35 Years Redeem-

able Gold Bonds $21,877,100

sesrsateetainasnan

“¢aid that this assuined the nature of a per-

|



\
cent. of the total amount owed by the
Nation.

* The new debt requires a maximum
annual payment of £15,000,000 but the pay-
ments affecting the first five years will be
below that amount, as explained later.

ADVANTAGES OF NEW AGREEMENT,

~"“'We will now deal with the general
stipulations contained in the agreement
signed on July 25, 1930, and the advantages
resulting therefrom.

It was stipulated that the fifteen debts
which formed part of the previous agree-
ments (see Schedule A) be consolidated in
one, so that the nation will only be respon-
sible for the new loan replacing the pre-

ious debts, instead of having to attend to
different obligations in accordance with the
respective laws and contracts.

‘A fixed rate of interest will be pa
on the total amount of the new deb®
whereas before, varying rates of interest
had to be paid on the different debts men-
ioned. All this will facilitate the general

nanagement and payment of the debt.

“The capital corresponding to the dif-
férent debts awaiting redemption at the

me of signing the new agreement totalled
82074,669,277, in accordance with the
schedules. This will be replaced by a new
issue, the bonds corresponding to which
will be given in exchange for the securi-

s corresponding to the former debts. The

ik ndl valus of ighis tssus willbe

~and the b

3,250, with interest at the rate of 5

at tl}g disposal of the Government
a | SUrplius, . - B A bk

issue of bonds of the mew loan, should a
more favourable rate of interest be found
possible, exchanging the same immediately

or others carrying a rate of interest below
E per cent. In the previous agreements, no

eration affecting the redemption of bondsd’

could take place before ten years had
elapsed.

SECURITY OF THE NEW DEBT.
*The new debt is secured solely by all
the Customs receipts of the Federation.
This guarantee was given by previous
Governments in connection with the loans
mentioned in this Report,

*“ Both the Consolidated External Debt

of 1899 and the 4 per Cent. Gold Bonds of
1910 jointly enjoyed by way of security
62 per cent. of the import and export
duties, and the 6 per Cent. Bonds of 1913
had as security the balance of 38 per cent.
of the above-mentioned duties. It will thus
be seen that these three issues alone en-
joyed the security granted now for the
whole of the Consolidated Debt.

“ It should be noted here that the pro-|

cedure established in the agreements which

preceded the issues 1809, 1910 and 1913, to-

render the guarantee covering the bonds
effective, has been modified as set forth in
the agreement of July 25, 1930.

“In accordance with the agreements of

1899, 1910 and 1913, the export and import
duties could only be covered at the re-
spective Customs houses by means of
special certificates which the parties in-
terested had to obtain at the National Bank
Mexico, which, in this wise, collected
the duties directly, taking from them the
amounts necessary to effect the service of
the securities guaranteed by such duties
and handing over to the Government what-
ever balance remained. i
‘“ Now, however, and in accordance with
the stipulations affecting the new agree-
ment and the contract for the issue of a
loan attached thereto, the duties will be col-

lected by the Customs houses and lodged |

with the Bank of Mexico in order to cover
monthly one-twelfth of the annual pay-
ment. The bank will place each month

- o T & e 8l S S S .Y e TeX



t of January, 1931, by means of a hali-
early cumulative sinking fund.

~ “ As will be seen, there is a difference

of $7,196,027 between the nominal amount

of the old debts and the value of the new
issue. This difference does not really
come under the heading of a reduction,
for it must be taken into account that the
new bonds will earn interest at the rate
of 5 per cent., and the interest correspond-
ing to some of the old debts fluctuated be-
tween 3 and 6 per cent. It is, therefore,
necessary to make the corresponding ad-
justment based on the various rates of
interest. On a 5 per cent. basis, the parity

calculation affecting the old debts gives a

total equivalent to $255,837,800.

“ Now, this parity would be correct if the
bhonds earned the rate of interest of 5 per cent.
from 1931, but as they will eatn a smaller
rate of interest during the first five years,
the amount given is proportionally in-

reased. Further, although th
hgnds for the new debt will
$267,493,250, the attual value of (
ments to be made, in accordance with the
agreement, is smaller owing to the reduced
rates of interest payable during the first
flve years.

The said actual value at the rate
of 24 per cent. half-yearly
BITOTERREEON ™ S0 et

Comparing this sum with the
nominal value of the pre-exist- \
ing debts, i.e. ... $274,669,277

The resulting difference is ......... $13,955,977
“ This amount represents the reduction ar-
rived at taking into account, on the one
hand, the difference due to the change
the rates of interest and, on the other hand}
the concession made in virtue of the fact
that the bonds will only earn the rate of
interest of 5 per cent. from the year 1936.

TWO SERIES OF BONDS.

“ The draft agreement for the new loan
stipulates the issue of two series of bonds,
fJ\'{ 5 o

ount to
he pay-

$260,713,300

sssssassaene

i *B. Both series will bear inte-
rest at the rate of 8 per cent. for the first
’year,"%'adual_ly increasing until 5 per cent.
is reached. The honds cerresponding to the
A series will réach that rate of interest in
1935, and those corresponding to the ‘B’
series in 1936. '

“The ‘A’ Bonds (Ereterential series) will
be exchanged for those of the Guaranteed
Debts (5 per Cent. of 1899; 4 per Cent. Gold of
1910, and 6 per Cent..of 1913) and the ‘B’
Bonds for the securities of varying nature
corresponding to the non-guaranteed debts.

" As stated, the Customs duties form the
only security for the service of the new
loan. The other specific securities enjoyed
by the previous debts—including the duties
affecting petrol—have been eliminated.

* The nature of the security affecting the
other secured debts (5 per Cent. of 1899,
4 per Cenf. of 1910, and 6 per Cent. of 1913)
suf{ers no modification, for, as already ex-
plained, the new loan will be divided into
iwo series, ‘B,
the former being exchanged for bonds cor-
responding to the debts previously guaran-
teed, and those of the latter for the securi-
ties corresponding to the non-guaranteed
debts. With reference to the rate of in-
terest, the preference shown in favour of
bonds of the * A' series is set out in the
following table:—

Year. ‘A’ Serles,
1931 w 39
1932 39
1933 494
1934 49,
1935 5%,
1938, Liaacas B%

“ As soon as the service of the debt is
running normally, the Government will bel
permitted to deal with new loans, inas
much as the agreement allows the Govern
ment to offer the same guarantee for any
new issues in contemplation, without the
necessity of compromising other officiall
sources of revenue. Although for some
fime to come it will be advisable for the
Government to refrain from increasing the|
volume of its external debt, it should be
noted that the prerogative mehtioned signi-
fies a reduction of the guarantee as affect-
ing the total amount of the new loan.

CHANNELS FOR SERVICE OF DEBT.

“The various services concerning the pre-
existing debts were entrusted to foreign
banks or to private banking institutions
established in Mexico, this arrangement
being one of the aspects of the indirect
guarantiee on which the creditors relied in

‘B '.Series.
5;()
/0

e

e

addition to. the direct guarantees offered.

From now onward, the service of the Na-
tional Debt will be entrusted to the Bank
of Mexico, acting in the capacity of Agents
to the Government; but during the first five
years, payments will be made through the
International Commitiee of Bankers, the
Bank of Mexico being empowered to ap-
point a representative, thus assuring itgelf
of the Government’s intervention from the
very commencement of the service.




| e pre nary investigations made by
the Treasury before the new agreement
was signed showed that the Government's
capacity for payment for the service of
the external obligations of Mexico could
be fixed at a maximum of $15,000,000 per
annum ($7,500,000 half-yearly). Such pay-
ment made over a period of forty-five years
t the rate of 5 per cent. per annum (2§ per
cégt, half-yearly), corresponds to the
nominal value @ the new issue of
$267,493,250, and the annual payment will
be used to redeem the capitals of all the
debis.
‘ Nevertheless, and as indicated in the fol-
lowing table, the annual payments will be
smaller during the first five years:—

Years. Amounts.

ee 812,500,000
§13,000,000
$13,500,000
$14,000,000
$14,500,000
. 1936 angl following years... $15,000,000
“““ On acdount of the annual payment corre-
sponding to 1931, and by way of a deposit,
the International Committee of Bankers is
to receive §5,000,000 during the current
yeal, the balance to be paid in 1931.

“In accordance with the conditions
which were set forth in the 1925 Agree-
ment, the service of the debt was sur-
charged during the first seventeen years,
commencing in 108, as indicated in
Schedule C.

“ Owing to the impossibility of -making
such yearly payments, and the convenience
of determining an amount competible with
‘the exigencies of the Budget, it became
pecessary to arrange for the fixed annual
payment of $15,000,000, payable by means of
an unavuidable extension of the period
fixed for redemption to forty-five years.
Every annual payment is proportional to
the time during which it is paid, and for
that reason it was not possible to offer a
smaller annual payment, particularly as
the acceptance in the world's markets of
loans with a redemption period exceeding
forty-five years is highly improbable,

. ““The annual payment undertaken repre-
sents approximately 10 per cent. of the
total amount of the expenditure budgeted
for, while the service of the external debt
in the financial year 1912-13 represente

more or less 23 per cent. of the said total
| “In accordance with the agreement the
| Government may—as soon as the payment
of the service commences—withdraw the

arew

Committee of Bankers reéserves the r

appointing a representative on the board
of the Bank of Mexico, from the moment
this bank undertakes the complete service
of the debt after the period of five years
before mentioned.
REDEMPTION OF INTEREST IN ARREAR.
* The modus operandi for the conversion
of the old debts into one (as affecting
capital only) has already been dealt with.
It remains now 1o explain the arrange-
ments made for the redemption of unpaid
interest, from 1914 up to December 31, 1930,
including Special Certificates *A’ and
‘B,’ Cash Warrants, Scrip, and * Couponi
due ' (1928-20-30), totalling $211,107,944, after
deduction of $57,405,765.85 paid in accord-
ance with the arrangements embodied in
the agreements of 1922 and 1925.

“ The {following table indicates the
amounts falling under the description of
unpaid interest:—

Certificates corresponding to

Class ‘ A’ interest in arrear §64,223,446
Certificates corresponding to

Class ‘B’ interest in arrear 46,865,720
Cash Warrants and interest

from 1928 to 1930 on the direct

debt $61,214.608
Scrip (direct debt) $13,219,207
Cash warrants (railways) . $17,772,159
Scrip (railways) $7,812,798

$211,107,94%

“With the object of redeeming the unpaid:
interest mentioned, it has been agreed to
create a fund, taking for that purpose every
year the necessary amounts from the pay-
ments made by the Government to the
creditors for the service of the new debt.
In other words, the said fund\will be con-
stituted with the money of the
themselves and will amount to t

terest referred to at the following rabes:—

“Class *A’ Certificates for interest\i
arrear, at 2 per cent. of their nomin!
value. -

“Class ‘B’ Cerfificates for interest in
arrear, at 1 per cent. of their nominal
value. .

‘“ Cash Warrants, Scrip and Coupons due
1928-29-30 up to December 31, 1930, at 10 per
cent. of their value.

* The annual payments below, $15,000,000
gayable during the first five years of the

(Wbt service, as well as the formation of a

‘fqnd for the redemption of interests,’ im-

the Bandholders entitled to the payment of
i?tirt?t in arrear will retain their original
rights. (3L

PURCHASE OF BONDS IN THE MARKET. |
| ** Apart from the advisability of entering |
Jinto sthe agreement above outlined for the
‘wrSolidation of the External Debt, mention
should be made of the fundamental reason
which prevented the redemption of the [¥
Mexican Debt by means of purchases in the |
market, as so many people have suggested.
“The laws and agreements which pre-
ceded the Mexican debts contained un-
avoidable clauses of a preventive character[:
which must be respected, even if only in
\bedience,to the most elementary princi-|
plés of ethics. For the Mexican Govern-
ment to purchase its own bonds in the|
market while in arrears in its debt service
would be tantamount to committing a cen-
surable action, for the mere suspension of|
the service is sufficient to produce an imme-|
diate fall in the Stock Exchange quotations, |
It would be egually censurable to with-|
draw the guarantee which the debts have

with the agreements entered into.

“ 1t 1s opportune to repeat here that in
accordance with the clauses contained in
the agreement of July of this year the
Government is entitled to redeem the new |
bonds at market, prices, provided always
that the debt service is punctually carried
out., ' The Governiment is also empowered |
to withdraw the issue should a more
favourable rate of interest be procurable.

“ The Mexican Government is thus in al
position to redeem the National Debt hy |
means of purchases in the market as long
as the debt service is adeaquately main-{
tained, and this privilege, properly |
exercised, is quite in harmony with the |
{rlaost, strict moral code of any administra- |

on. ?

THE PUBLIC DEBT IN GENERAL.

agreement binding the U.S. of Mexico for [
i period of forty-five vears to the obliga-
ns ouflined in this Report, the Govern-

t has shown its faith in the continuity

y administration and has to a certain
ratified its desire to place its credit

stafed, the service of all the debls now con-
solidated in the new loan made possible
by the agreement of July 25, 1930.

“* The debts referred to were incurred be-
fore the Revolution. The Government

enjoyed from their origin in accordance|

“In undertaking the fulfilment of an|

abroad on' a firm footing, reassuming, as [ '



ECOSS y O
er 5 per cent.

diminutions referred to, in consequence
whereof the total debt will be redeemed in
a maximum period of forty-five years.

‘* So long as the service for the payment
of interest operates correctly, the Sinkin
Fund will be applied to the purchase of
the new bonds at market prices, the Govern-
ment deriving a profit from such purchases
as long as the said securities are quoted
under their nominal value. Drawings will
only take place when the bonds are quoted
at par or above par.

“The formafion of a fund for the re-
demption of wunpaid inferest as agreed
upon, will de facto represent for the
Government the total cancellation of same.
Nevertheless, it is most important to take
into consideration the advisability of effect-
ing the debt service punctually during the
first five years, or of augmenting the
annual payments during the
vears, for as long as the fund for the
demption of interest due is not constitute

(Continued on following column.)

ent concerning the pavment of Mexico's'
external obligations without giving the,

same consideration to the payment of 1

debts contracted during and affter thi
‘Revolution, considering itself bound td
hononr them auite as much as the pre
Revolution liabilities.

“The Mexican Government has always

maintained that the problem affecting the
ational Public Debt must be solved on the
lines of an integral plan, incinding every
legitimate liability corresponding to the
Government.
“ Among these the following will be at-
tended to immediately:—

A.—Home debts, the study of which has
been entrusted to the Committee for the
Adjustinent of the Interior Public Debt.

B.—Agrarian Public Debt,

C.—Banking Debt.

mentioned at the beginning of this Report,
outlines the basis for the arrangement of
the above liabilities, a plan for the tota
solution of the problem affecting the

| National Debt will be presented in due
jecourse to the Mexican Congress.”
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T TMEXICAANSCHE STA
2 6 WOVY.1930 De staat Vera Cruz verzet zich tegen '
de schulden-overeenkomst.

De regeering van den staat Vera Cruz heeft, '
naar uit Mexico City. wordt gemeld, een moliie

enpl:% waarin er op wordt aangedrongen

dat ende oversenkomst met het inter-

klerscomité, betreffende de regeling

; . sche schulden, voorloopig niet zal

Pt e ) ficeerd. Aan de andere staten van

-_-,.;a« ~ ry,‘ s

die ‘als vertegenwoo
zijn opgetreden, Tevena wenscht zij, dat bepaald
zal worden, dat.de.interestbetaling eventueel niet
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Mexican Debt
Faces Revision
= MEXICQ.CITY. Dec. 8.— (Univer-
gal)—The Mexican debt agreement,
negotiated with the International

Bankers’ Committee in New York,
last Summer, is revised, it

was reported here today, and will

not be s tted to the Mexican

Congress for ratiﬂcnt‘l until next
.

Year.
= Reliable sources state there are
indications ot ‘the modifying of the
a,;reement spite its having been
approved by President Ortix Rubio.
3; Ppresent Congreu, it is helleved

uld not ratify the plan in L its

| present condition. s

= The agreement was negotiated by
Hrontes De Oco, minister qﬁ‘ anca,,
& nd Thomas Ll.mon of J. B
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°§7,600,000 YOTEL
FOR-HXICAN DEBIS
sudget for 3‘f Nc:w Carries

$20.0QQ_,Q_OQ for Retirement
of Public Obligations.

ESSION LIKELY

tary‘{of the Interlor Declares
Congress Will Convene Agaln
Soon to Discuss Labor Code.

Bpecial Cable to THE NEW YoRrK TIMES.

MEXICO CITY, Dec. 20.—The
Chamber of Deputies, following a
lengthy debate, has approved a
15,000,000-peso ($7,500,000) appropri-
ation for payment of foreign debts.
The 1931 budget total for payment

- . W A TR R R O B B TR W

the code would be discussed at the
session. The mew draft of
the labor code s being studied by
the C&Mﬁ.
Secretary of Industry Aaron Saen:
stated, following Thursday’s Cabinet
| meeting, the President of the re-
public proposes to offer a measure

to satisfy the legitimate interests of
both capital abor. The original

draft of code, which was at-
tacked ciously by capital, was
tabled by Congress last year, e

During the past week the Deputies
have been busy on the budget, which

‘the Senate probably will get ‘next

| week. Among the Chamber’s activi-
ties was the raising of the communi-
cation priation by /2,000,000
, making the total 47,189,472
pesos. The increase is to be applied
to road projects in all sections of
the republic. :
‘The total estimated income
1931, on which the budget is bafed,

| as sent to the Chamber for approval
the budget committee, is 295,

230,000 pesos.

of public debts now is 40,000,000 |
pesos, including 19,000,000 pesos for

the interior debt and i%mlﬁoﬁ% 508

for pensions.

The almost unanimous approval of
the bill followed a statement by
Deputy Carlos Dario Ojeda of Vera
Cruz, who said: “If we desire credit
for the nation, we must first comply

with our promises, supporting ener-

getically the patriotic attitude of the
President of the republic.’”

The principal opposition ecame
from the Chihuahua Deputies, who
originated a project for a ten-year
postponement of debt payments.
Enrique Hernandez Gomez sug-
gested that if 15,000,000 pesos must
bet set aside they should be used for
agricultural development.

Deputy Francisco Trejo of Mexico
City explained that, even if the
Lamont-Montes de Oca pact were not
approved, Mexico would still be
hound to pay her debts, pointing out
that the Pani-Lamont treaty is still
in effect.

When Donaciano Carreon, chair-
man of the committee on public
debts, introduced the measure in the
Chamber of Dec. 1, he pointed out
that the 15,000,000-peso item was re-
served, pending Congressional ratifi-
cation of the Lamont-Montes de Oca
agreement. Ratification of this
agreement is still unaccomplished as
Congress's adjournment on Dec. 31
draws near,

Secretary of the Interior €. Riva
Palacios stated yesterday, accorgding

to El Universal, that a special ses-

%an of Congress would be c:

called to
iscuss a labor code. He re ed

s unlikely that anything except

A

banks had offered the govern:
credit up to $30,000,000 to
Mexican silver currency.
that the government had not
cepted any offers but was st
them dn"gn effort to determine
wad the most favorable. "
The credit and loan reports
had a salutory effect in checl
the heavy silver discount ag
gold, and silver has recovered
values sharply. {

LB






	Img022828
	Img022829
	Img022830
	Img022831
	Img022832
	Img022833
	Img022834
	Img022835
	Img022836
	Img022837
	Img022838
	Img022839
	Img022840
	Img022841
	Img022842
	Img022843
	Img022844
	Img022845
	Img022846
	Img022847
	Img022848
	Img022849
	Img022850
	Img022851
	Img022852
	Img022853
	Img022854
	Img022855
	Img022856
	Img022857
	Img022858
	Img022859
	Img022860
	Img022861
	Img022862
	Img022863
	Img022864
	Img022865
	Img022866
	Img022867
	Img022868
	Img022869
	Img022870
	Img022871
	Img022872
	Img022873
	Img022874
	Img022875
	Img022876
	Img022877

