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rlncipal -Due Bondholders Is 479,• 
268,644, Remainder Interest in 

Arrears, Statement Says 
8peci¡d to TIJB W .U.L ST!IEn J001UUL 

MEXICO CITY-Total fndebteaness of Na.• 
ional Railways of Mexico is 823,246,520 pe10s, 
f which 479,268,644 pesos representa principal 
ue bondbolders and remainder interest in ar• 
ears, according to1a second statement on Mexi• 

co's foreign debt issued by Ministry o! Finance. 
Total debt is itemized as follows: Mortgages, 

guaranteed by government, principal 1115,497,1150 
:¡:esos, ·interest 73,008,234 pesos; mortgages not 
guaranteed by government, principal 294,863,• 
230 pesos, interest 209,270,584 pesos; debts rep• 
esented by notes and certiflcates, principal 68,• 
08,264 pesos, interest 61,699,958 pesos. 

Interest in arrears, totaling 343,977.876 pe1101, 
is itemized as follows: 1914-1922, 1111,568,042 
pesos; current interest 1923-1927, 107,3215,090 
pesos ; post agreement interest 1928-1929, 415,• 
084,744 pesos. Current interest 1923-1927 in· 
eludes 91,691,510 pesos in cash warranta and 
15,625,580 pesos in scrip. 

Actual indebtedness of railways is only 0709,• 
742,150 pesos, the statement explainll, ll~ . • 

credit o! 23,504,370 pesos has been placed to ac• 
count o! bondholders. 

Finance Ministry's statement describes in de• 
tail each bond 'issue and gives history o! the 
company includmg mentlon of reorganization 
this year in order to be able to resume pay• 
ments. Ra ilways' bond issues with greatest cir• 
culatlon December 31, 1929, are listed as pre• 
!erred gold 4 Y.!% National Railways of Mexiro 
bonds, expiring in 50 years, issued in 1907, ot 
which outstanding prin9ipal is 169,608,230 pesos 
and · interest 12;!,117,924 pesos; general guaran
teed mortgage 4% gold bonds explring in 70 
years, issued in 1907 witb outstanding principal 
101,497,150 pesos and interest 62,928,234 pesos. 

Natlonal Railways debt figures prominentlf 
in Mexlco's total foreign indebtedness with 
which the New York meeting scheduled to be-
gin today will deal. ~ 6 JUN. 
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RRFilLO DELA 
DEUDA MEJICANA 
A.. . •••. . ' .. ,, f . ._...·r~ry .._... . ...,...,...., 

Se anuncia que se llegará a él 
en la conferencia de New York 

14 1 111 ·n~{) 
CIUDAD ME:X:ICO, Julio 23 (AP .) 

-El periódico «Excelslor,. publica 
esta. noche que segOn sus Informes, 
la conferencia de las deudas de Mé_ 
xlco que hace tres semanas que se 
celebra en Nueva York. ha tenido 
completo éxito. solucionando el pro
blema de las deudas exteriores y 
terrovlarlas mexicanas. Esta noche 
salieron .de Nueva York para Euro· 
pa Jos delegados Ingleses y alema
nes en la Comisión de Banqueros 
Internacionales que con el Ministro 
de Hacienda de México. señor Luis 
Montes de Oca, y sus auxiliares, 
negociaban el arreglo. Los banque
slde Mr Lamont, asumieron la re- 1 

ros norteamericanos, a los que pre. 
pr esentación de sus colegas ausentes. 

cExcelslon dlco también que den· 
tro de unos días so conocerá las 
condiciones del acuerdo, y que los 
banqueros consintieron en posponer 
el pago de los intereses de la deu
da !errovlar la, hasta que los •Fo· 
rrocarrlles mexicanos no dispongan 
de un sobrante de cincuenta millo. 
nes de pesos. que serén empleados 
en la construcción de nuevas líneas. 
En Jos centros o!lclales se confl 
m a la n otlcla 
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Eln ,Dawes-Plan" 

O B e r 1 i n, 26. Juli: 

· Naeh 2Mjii.hrigem volligen Stillsta.nd des Zineen- und .Amorti
sationsdienstes und nach den beiden ersten Re o r g a ni
s a ti o n s a b k o m m~ n von 1922 und 1925 ist nunmehr als 
Ergebni8 der mehrwo~hent.lichen New Yorker Konferenz zwiachen 
dem mexikanischen Fina.nzminister und den Vertretern der inter
nationalen Banken ein d r i t t e 8 .A b k o m m en zu8tandeg&
kommen, das den seit 1913 mit kurzen Inter\"allen stockenden 
Schuldenmenst. :Mexikos e n d g ü 1 ti g re g e 1 n will. Ea sieht 
als Grundprinzip ein,¡ Vereinheitliehung samtlicher mexika.nischer 
Anleihen in zulctlnrtig z w e i · oder, wenn roan will, d re i An
leihen vor. Die GHi.ubiger müssen sowohl hinsichtlieh der r ü e k
e t ii. n d i g e n als aueh hinsichtlieh der la uf en den Zinsen 
in einer bis 1936 bemessenen Uebergangszeit erhebliche Opfar 
bringen, wofür aber ihr Kapitalansprueh generell erhalten bleibt. 
Die Rückstii.nde werden nahezu annulliert (vergl. unten). Ftlr 
l\fexiko soll dor neue Plan etwas ahnliehes bedeut-en wie der 
Dawcs-Pian für D eutachlimd, weDJl aueh die Si eh e r unge n 
erheblich kleiner sind. · 

Die mexikanische Regierung, die DACh dem Ietzten Abkommen 
von 1925 bei voller Erfüllung etwa US-Doll. 42--48 Mili. zu zahlen 
gehabt hll.tte, wird nach dem neuen Plan ab 1936 eine fest&tehende 
P a u s o h a 1 s u m m e von Doll. liS M.ill. zu zahlen haben. Als 
U e b e r g a n g s 1 e i 8 t u 1Í g hat sie ab 1931 Doll. 12.5 Mili. abzu
führen, eine Summe, die jllhrlioh steigt, bis 1936, wie gesagt, Doll. 
15 Mili. erreicht werden. Diese Zah1ungen sind ¡eslchert durch die 
g e s a m t e n E i n - und A u 8 f u h r z !S 11 e, wllhrend nach dem 
1etzten Abkomme'n nur ein Te i 1 dieser Einnahmen haftote. .A.uc 
acheinen Vorkehrungen getroffen zu sein, um eine Iaufende A · 
f 11 h r u n g dieser Einnahmen zu gewll.hrleisten. Diese Betrll.ge m en 
hinreichen sowohl fllr den 1:wfenden Z in 11 en- und Ti 1 g u g 8-
di en s t als aueh tur Eini!Ssung der r 11 o k a t lL n di g ·e n Zi en. 

Es werden zukanltig :nrel Anlelhen geeeha.ffen, von den 
die di re k te n S t a a t s a oh u 1 d en vereinheitlleh 
alle E i 8 e n b a. h n a e h u 1 d e n. Zu den direkten 
werden neben den bekannten 'Anleihen auch die Te 
A n 1 e i h en gez!Lhlt, die an aioh Eisenbahnanleihe 
etaatlieh garantiert waren. Diese Besseratellung ia ein E r f o 1 g 
d e s d e u t a e h e n E m i a s i o n a h a u 8 e 8 z bu oh en. Be! den 
direkten St3&t88chu1den wird ein Unterschied g cht :rwischen den 
.seither zollgeslcherten Anleihen (!Sproz. Go1da ihe von 1899, 4proz. 
von 1904 und 6proz. von 11nS) und den 11 gen (tur Deutachland 
interesaierend vor allem 5- nnd Sproz. s· eranleihe, Ta.maulip.aa, 
Irrigation, Tehuantepeo, Veraoruz). Der a u p tu n te r a eh i e d 
zwiaehen diesen belden Kategorien l.st, bei den Anlelhen der 
enten Kategorie die zukllnftig ala No 1satz ge1tende 5proz. Ver-
zinsung bereits 1936 erreicht wird, bei den An1eihen der zweiten 
Kategorie dagegen erst f936. Dagegen wird bei belden Kategorien der 
Zinsendienet gleichmll!ig a.m 1. Januar 1931 mit S pCt. beginnen
Da8 Umtauachverhlltnls ftlr die zllhlreicben Einzelanleihen In ·die 
beiden VereinbeitliQhungseml.saionen eteht noeh nicht feet, ee wird 
Gegenstand eines b e 8 o n d eren Abkommene zwl.schen den Banken 
und den Anleiheinbabem eein. Bei dem Umtau.sohverhlltnl.s wird 
naoh unseren Informationen n i o h t n u r die aeitherige N o r m a 1-
v e r z i n a u n g berlloksiehtigt werden, aondem auch die W 1 h -
r u n g, a uf die die Anleihen la u teten, ihre eeitherige Sioheretellunr 
und Laufzeit. Die Inhaber der eeither mlt weniger ala 5 J>Ct. ver
zi¡¡alichen Anleihen werden aleo zukllnftig ein geringeree Nomlnale 
erhalten. Doch ist die Umtauaohrelation infolge der verechiedenarti
gen U m r e e h n u n g u o h 111 u e 1 nieht elnfach eo, d&a a. B. elne 

r •proz. Anlelhe durehweg mit 80 pCt. u.mgetau.scht wird. Da durch 
diese nicht feststehende Relation ein ziem.liehee Un a 1 o h e r h e 1 t a -
m o Ji!. e 1l t entateht, a o liten die Emissiolllhll.ueer ft1r baldige v!SJ.Iige 
Aufkll.rung aorgen, ebeneo wie bei zahlreiohen anderen Einselheiten 
der Vereinbarung. Die AmortllatiOil der Anlefhen, die bieher ver-
8ohleden.srtig war, wlrd zuk11nftig einheitllch binnen 411 Jahren er
folgen, und zwar aua eiB81Jl- ainkingfonnd, entweder duroh B 11 e k -
k a u f oder d~ch A u s 1 o a u JI g. Die nenen Umtauachbonck werden 
a uf Dollar8, Pfunde und franz. Franca lauten, wabneheinlich auch &Uf 
)(ark u"'. Die Einli!aungsstellen In Deumchlaud bleiben naUlrlloh 
erbalten, und die neue Anleihe wird an den d e u t a o h e n B ll r-



E~~~~~~ee~~d: hat daa Bankenkomitee mit 
1i grundaltslichea Abkonunen ge-

Eilli8nl>ahnen einer n e u e n G e a e 11 a oh a f t 
Das Komitee hofh la 'IIIUiald.elbarer %u· 

~~:1~~~~~ einen Plan Uber die Konaolldierung ihrer 
1 Dabei aoll ein Gen era 1 p fa n d für diese --. .... :-.,.,.••-~ 

und der Teil, der aeither von cler Regie· 
zukünftig die gleiche Garántle tragen. •:~""""·"""'"' 

aber eine unklue Klau~el: ea aei Voraorge 
eine erste Hypothek offenbleibt, um zukttnftigen 

Eisenbahn-Geaellachaft befriedigen zn kllnnen. Bei 
(in der Hauptaache National Railway und 

der Z i n a e n d i e n a t 1931 mit 2~ pCt.. aufgenom
um bia 1986 auf ~ pCt. zu ateigen. Auch hier aoll ein 

fUr die Einlllaung der rück.at&Ddigen Kupona geeebaffen 
die zu den gleichen BedlngOllgen wle bei den direktel1 

Staataaehnlden erfolgen wird. Hinaicbtllch dea UmtaUJObverhlltnissea ~~-.l:f#~~ 
der Mnlielnen Anleibi8n In die Konaolidierungaanleihe verlautet bia-
her nicbte. . 

Bobald daa Abkomm&n von Merlko ratifiziert iat, werden die 
Banken die Besitzer der Anltrihen zur E i n r e i eh un g ihrer 
Stücke zwecká Zll8timmung aufford&nl. Wenn ~ gla.tt geht, 
wilrde aiso a.m l. Ja.nuar der arete Kupon der ADleihen einge
IO&t werdBD konnen. 

Eine gi11iehs&itig eraeheinende gemeiname Verllffentlichung d8 
mexikaniachen Finanzminiaters und der Banken atellt noeh fe~~t, 
da.B M.eziko eme D eue ges i eher te A D lei he em da.nn 
anfnetune.n da.rf, weon dM' Zinsendienst für die jetzt geregelte 
direktAI SehuJd auf d9lll Normals&tz von 5 pCt. a.ngela.ngt ist, aleo 
nicht vor 1936. Die E lae n bah n g es e 11 se ha. f t, die seit.her 
znr sdlon formell eelbatlúldig war, aber pralctiseh doch weit
gehend unter Staa!BeinfiuJl stand, aei eigenllich B a. n k ro t t ge
weeen. Da.a jetzt vorgeeehene Verfahren laufe auf eine Liquidation 
mit Zu.stiiiiiiiWlg der mexika.nischen Regierung hinaua. Von den 
~ Mi1L Don., auf die die lnhe.ber der Eisenba.hnanleihen wihrend 
der nJehaten ftlnf Jahre verzichten, eollen 5 Mill. für Verbesee
l'UJI8ell des Betrleba venra.ndt werden. Regierung und Bahn ver
zichten g88'&llseitig a.nf alle A'Dspr11che, die , s:ie gegeneinander 
ha.ben. Der Minister und die· Bankenvertreter erklltren, dall das 
j~ ~e Abkxn:nmen als fair m betrachten sei . 

• 
m N e w Y o r k. (Transradio.) 

ID Bondholder- und Hindlerkreisen wird hier daa nene mexi· 
tanieche Schuldena.bkommen angeeichts der ala niedrig a.nge
sehenen Knrse der me:rikaniechen W erte ale relativ günstig 

Die V e r te i 1 u n g d<lr neuen konsolidierten Anleihe
ailleko aoll nach Mallgabe der S i e h e r h e i t der alten Stilcke 
erfolgen; sunli.chst aollen a.lso die lnha.ber der g a r a n t i e r t e n. 
Wert& nach Mallga.be der ihnen sustehenden Zinsen berüek&icb
tigt werden, ~da.nn erst die lnha.ber der . ungeeichcJrten Stncke. 
Wieviel hierbei auf die verschiedenen alten Stücke enUlUlt, etebt 
L Zt. noeh nicbt fest. Man nimmt an, da.ll die hiesigen Bond
inhaber zustimmen werden, &ber er&t wenn w e i t e r e E i n 1 e 
:he U en bekannt aind, a.n denen ea L Zt. noeh L ·T. 



l\"UEVA. YORK, julio 26 lA . P.) 
-Un com·enio Pa r·~~, la. coneolld~clón 
de la. deuda. extericr de México, tan 
to la. del gobierno como la. ferro,·Ja· 
rla, se firmó hoy en las oflcina.a de 
J. P. :Morgan and Compan)·, euje. 
to a la aprobación d el C'ongr·eso me· 
jlcano y de los tenedores de las 
obiJgaciones. 

El plan consiste en la r·educclón 
s de la deuda, que es de 513 millones 
• de pesos a. 492 millones, con e l In

a ter és del cinco por ciento, as[ como· 
ur.n importante reducción de los In· 
tereses atrasados, ols cuales a.Scien· 
den Ya a cerca de doscientos millo. 
nes de pesos . 

El gobierno mejicano d eberá g&· 
rantizar la. nueva deuda consollda. 
da, por la. cual se cambiarán los an· 
tfguos bonos, con los Ingresos de 
hts aduanas. 

La discusión del convenio se ha 
venido haciendo desde 'hace var ias 
semanas enh·e Luis Montes ·de Oca, 
ministro de Hacienda mejicano, Y 
una ~omisión internacional de ban· 
queros, presidida por Thoma11 w. 
Lamont, de la fit·ma Morgan. en re. 
presentación de la Gt·a.n Breta.aa; 
Francia, Alemania, Suiza y B~!¡icL 
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MEXICO AND ITS 
DEBT. 

It should follow from the fact that 
the settlement has been described a.s 
honourable to the Government and fair 
to bondholders tha t t he .situation has 

Even thougb tbe provisional agree- been explored thoroughly. Unification 
ent for the resettlement of Mexico's of the bon<Ís int<> two series-" A" for 

Externa! Debt has arrived in London, the direct and " B" for the unsecured 
there is yet .no definite statement of the debt-both oharged on the Customs 
amouut of new bonds offered in exchange rever.ne, would nppear a. reasonablc 
for the old. · This is the point in which :mea.sure of sim1plification and consolida.. 
bondholders ar e primarily conc~rned. p on. But how are the priol'ities to be 
It i s impossible to express a view of t eflected in the allotment 1 It is pro-
fairness or otherwise of the plan in ided thn.t account .shall be ta~en. of 
absence of the r equisi ta data. E them. That wou_ld. 1mply :;ubs.t Jtutl<?n 
FIN.UICIAL TIMES is able to-day t ve f new for ext.stm obhgatJons 1n 
supplementary details of the scheme but ' ffering percentagi:s. ew or 
no specific mention¡' of the most ~ita! dvices ha ve referred to a sharp redu.c
cousideration as the individual bond- tioo in the amounts payable to certam 
holder will11éi!~ít i~ ~ai lable. It is due beneficiaries under the agreemcnt ; bnt 
to him that thi~ ~ormation shall be whether that rela tes to p r·inci•pal as well 
given. The adjustment of the call 00 a as a_rrears an~ futura ~nterest '!e b<tve 
country's revenues by creditors to its no ~dea. It 1s well n_tgh unthmkable 
ascertained capacity to pay 18 a procesa that those who negott ate~ tbe sett le
with which investors have become ment stopped ~hor.t of assessmg the valut> 
familiar, but they are entitled to have f the respecttve 1ssues un~er tbe plan. 
the case for sacrifica and the question of member of the S~ock l!..xcha.nge has 
equity proved. 

30 
erkoned, on the bas1s of the stJpulat~d 

6 M0&-19 p.nnual 'P&yments, that the excha.nge w1ll 
D~wo to the present bolders of the ~· or t.hat it could be. •par for par. An 

Mex~can securities affected know ¡a.llotroent which disregarded priorities 
nothmg of the considerations which ¡night create dissatisfact?o!i: but ca:Icular 
have led up to the a.greement now l ions based oo Lhe poss1bllt ty of It a re 
under discussion. Responsible people, worth rot?n t ioning as illustrating the 
admittedly, have beeo satisfied of the eed for prompt official informatio.n. 
need for redueiog the anoual demand 
upoo l\fexico for externa! obligations 
to stated amounts. Definite abandon 
meo~ of expectations raised by the 
eadter plan and a further wliittling 
down of cla.ims are proposed without 
it would seem, disclosure of any 
fig~res of revenues and ta.xation upon 
whtch can be based an intelligent estí-
mate of the position. Methods are to 
bs provided under whicb new bonds 
can be issued. Witb these in .contem-
pla.tion, it would have been thought 
there would be, as a.n essential prelimi-
nary act, the presentat ion of fact upon 
which the 'right of the debtor to a 
decent credit status could be measured. 
Absence of guida.nce of the kind is all 
against Mexicc-'s own ~nterest when it 
cernes ,,to endeavouring to enlist the 
support of thé prívate investor. 
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Le regl~~ent qe..)ª A~tt&~'{ ~nt.""-
,.Suivant le Jow·nal of commc¡·ce, l'accord <le 

pri'ncip·e intervenu a New-York entre le comité 
futernatronal des banqui·ers el les représenlants 
du gouvernement mexicai'n comportera - s'i'l esL 
adopté par les porteurs, - un premier payement 
le 30 jui'n l931. 9 .&80S. 8 
L_~~::~ .. ~=----~-----------------1 
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Se Cree que Me,X;CO es ahora mé.s u r¡;ente que 
1/ y poniendo a disposición 

del Gobierno a su cuer po de ex-

Repud;ara' el C·onven;o pet·tos y hasta su propia experlen-
1/ 1/ el¡~ y ha.b''ldad financieras, presta 

un favor deCinltlvo a la RepObli -

Lamont- 11"'ontes de Oca ca 1\lexi.cana. en contra de la casa 
1J'~ 1 :.\Jorgan de Nueva York. 

Se dice en esta ciudad, que el 
1 5 AGOS.1930 . E:mbajadot· ):l:orrow ha expresado 

El EmbaJ·ador Morrow ha convencido al Gobierno de la ot>inión de que el acuerdo La-
mont-1\lontes de Oca otorga a los 

que ese convenio otorga al Comité Internacional de banqueros Internacionales pr!YIIe-

B • 'l • f' d h glos a que no tienen det·eeho. 
_ Qn_1lfltTOS pTllll egros a qae nO rene ereC 0 Al a dopta¡· una actitud contraria 

---~ Scet·etarlo de Haclenda;_p_e:-r-o-u~n~' a la casa Morgan. el Embajador 
ScrPicio Eopeciol par11 LA PRENSA estudio detallad'> del arreglo pa- 1\Iorrow se ha movido por la slm-

Ci udad de México, agosto 14.- rece haber llevado al Prlmet· ){a- patla (.ue s iente hacia :México. El 
La nota &ensaclonal de la serna- glstrado al convenchnlento de que St·. :Mot·row no solamente quiere 
na. en ll!éxlco, ha sido constltufda no es benetlcloeo para :.\l ~xlco y que )féxlco pueda pagar sus deu
sln duda alguna por la decl:\l'a- que el plan J.íorrow seria el que das de acuerdo con sus poslblll
clón de e¡ue el Embajador :.\Iorrow vendría a resolver J •• dific il s ltua- dade¿, sino también que dicho pa
J>osee un plan financiero para el clón qu.e se ha c1·cado con moti- go se etect1le en .forma de que el 
::u-reglo de las Deudas de :.\léxico. vo de la Deuda Exter ior. país cuentl" con suflcientell re-
mAs benéfico para el pa ls que · el cw·sos, Pflt•a. oc~c al mhJrtíO 
concertado entt·e el Secretario de PR IV ILE GIOS tiempo de ,.u '1\rogrtoso. cepecfal• 
Hacienda. St·. Montes de Oca, Y e l 1 mente en materias de cducnclón. 
Comité de BanquerO$ Internaclo· SegQn los conocedores del plan Son muchos los que plenaan que 
nales. )lorrow, ~ste permitirla consoll- debe apt·eclarJ:~e el hecho de que 

El Embajador sc ,a, negado a dar la totalidad de la Deuda de exista en estos momentos un Em
coment:u· el asunto; pero ya se :.\léxico, la extet·na y la Interna, bajador en llléxlco, que no sola
n,;eg.u¡·a que cu . ndo el Congt·eso por medio de la emisión de bonos, mente se pt·eocupa por asegurar la 
F'ederal se r eúna el dia primet·o estableciendo un sistema de pagos paz entre las dos naciones. por el 
de septlembt·e rechazarA el acuer- que permitiría a México poseer el tiempo que ure su actuación di-
do Lamont-)lontes de Oca. dinero necesario para atender a suJ:~ plomAtlca. sino que tiene Interés 

E L PRESI DEN TE 

La ac titud asumida pot· e l Em· 
bajado¡· :.\Iorrow, quo se considera 
como fran camente amigable para 
Méxl'co, Fig nlf(ca un rompimiento 
,!etlnlttvo enh·e la casa ll[organ y 
el Sr. ::\Iorrow. El Embajador y 
banquero posee un plan para e l 
arreglo de la deuda que t>ermftlril. 
a :.\léxico pagar sus obligaciones 
totales, sin deja¡· pendiente el arre
¡lo de parte de la Deuda Interior, 
<'omo segün parece quedat·la en 
roso 'de aprobarse el acuet·do La
¡nont-llontes de Oca. 

Los Informes 

n1As urgentes nece!=<ldades. entre también en asegurarla para los 
las que se cuenta el Pt'Oblema de tiempos venideros. 
la educación pübllca, y al mismo . \. este respecto. el Sr. ::\Iorrow 
tiempo a<;egurar la paz del país ha. obrado mAs como un hanque
Y elevar el standard de Ylda en la ro que como un dlplomA.tlco. Un 
nación. futuro conflicto en :.\oléxlco. deja-

El punto de \'Isla del Embaja- rla en d if ic il posesión a los ln 
dot· :\lorrow es que nada ganaría tereses que no estAn asegurados 
l\Iéxloo concertando un arreglo por el plan Lamont-Montes de 
para el pago de la Deuda Exte . Oca, pues mientras éstos tendrfan 
t·lot· juntamente con la de los F e - asegurado su dinero aquéllos se ve
rrocarrilcs l'\aclonales. pues E'n es- rlan realmente en airada posición 

para reclamarlo. Esto es lo que 
ta forma se crearla un gt·upo prl- trata el Embajador ::\Iorrow de 
vllegiado de acreedores, Jo cua l evitar. 
seria, en opinión del Embajador y hay que hace¡· constar que el 

, grandemente perjudicial Sr. Morro\\· no ha manifestado 
para la rehabilitación financiera de que desaprueba el tratado Lamont-

•'~~l..."lloQ,!l'-'il,l:.ll41iiW:11"--<jj~-"''lo-ll--W~~·'"1 :.\léxico. )Ion tes de Oca. pero su plan di-
Mediante la aplicación del plan nere por completo del menciona

, ;\léxico estal'la en coñdl- do, lo cual se explica claramente 
de adqurlr al contado la~ porque las cordiales relaclofles 
que necesitara para entre- que extatran fiRl'll .._..,ba~ T 

rselas a los campesinos. la secretaría de Hacienda de é• 
El Embajador cree que x!('O. pertene- en ya al pas o. 
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MEXICO AND DEBT 
AGREEMENT. 

Approved by the 
Government. 

- - 1 8 ASOS. 193( 

U.S. CONGRESS ACTION 
" AWAITED. 

MEXICO CITY. August 16.-The Mexi
can Government has approved the debt 
settlement which was reached in New 
York last montb. Befare it becomes 
effeclive, however, the agreement must 

---~-·-·-, be r atified by the Unitcd- States Con
g ress. -Rwter. 

Note.-The reduclion and r cfunding , .. ,..~·-
of Mexico's di rect extemal and ra ilway 
debts were provided for in the agree
ment which was signed in J uly by the 
l\lexican Finance 1\linisler, Senor 
Montes de Oca, and Mr. Thomas \V. 
Lamont, chai rman ot the l nternalionnl 
Commiltee of Bankers. The total debt 
of about $513,000,000 (%: 102,600,000) is lo 

.zJ~S] be refunded into $492,000,000 in Donds &if.::'.¡~~~-~ 
bearing 5 per cent. interest. There is 

,.-¿,Jo~E.'ií-1 also to be a substantial r eduction in the ·--~.2'_, .. 
interest arrears, which in \he case or 5!!1~~~ 
U1e direct debt ilOW amount roughly to l~al;~t;J~ 
$200,000,000 (.C40,000,000). 

The l\'lexican Hailway, which is now 
insolvent, is also to be reorganised. 
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l\fEXICAN DEBT. 

AGREEMlli~~~;~OVED 
GOVERNMENT. 

MEXICO C..:ITY, l tiTH AUGUST. 
The Mex.ican Government has 

the debt settlement wbich was tD 
Xew York last montb. Before it becomes 
effective the agreement must be rat;fied by 
the United States Congress.-Heutf'r. 

•.• 'fhe reduction and refunding · of 
t\fexico'g direct externa! and raihvay debts 
were provided for in tbe agreement, official 
details of wbich appeared in '!'RE FINANCIAL 
TIMES on 26th July, and was signed by tbe 
Mexican Finance Minister, Senor Montes de 
Oca and Mr. Thomas \V. Lamont, chair
man of tbe Internationu.J Committee of 
Bankers. Tbe total debt of about 5513,000,000 
{&!10'2,600,000) is to be refnnded i to 
$49'2,000,000 {&!98,400,000) in bonds 
5 per cent. interest. 'fbcre is also 
substantial reduction in tbc interest 
wbicb in tbe case of the direct dPbt 
amount rougbly to $200.000.000 {&!40.000 

The Mextcan Railway, whicb is now 
solvent, is also to be reorganised. 
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Mexican Debt. 
TRE l\'Iexican Goverument h as approved th e debt scttlemeJ 

which wa~ reached in New Y ot·k last mouth . It now ¡·equires l 
be ratified by th e United States Congress. 

2 2 
ABQS. 1~30 
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.~EXICO'S NATIONA L DEBT 

To be Settled in One Plan. 
ABOS.1930 ~ - 2 7 Ne'" York, Tuesday. 

Muico'a cntire natronal debt, including the 
agrnrian debt and claima o! foreignere 
compcnsntion for da.mages auffered in re,•olu
ttous. wilJ be settled in one integral plan bsseu 
upon Mexico's .::apaoity lo pay. 

This slatement was m&de yesterday (accord ing 
«> tbe Associated Press torrcspondcnt in .l\1exico 
City by Seuor ) lonles de Ora. Finnnce :Minis l~, 
ID corinection "'lr a report made by him !Id 
Pre~Xteul 'Rubio on Iba agreemcnt 1\llJ!Bd on 25\.h 
July by 1he ~l ini5tcr and --rJ!omns \V. 
l.runont, chait'tl18D ol the I ern \~1 Com· 
miltee of '.IJanl;ers of 1\lcxJoo. 'Ibis agroement 
will be of Lht fir~t mea•ures alten.led io 
by thc ican Congreu whicl1 con,•e nes on 

l st ::!j:'~~:;:=:~::::.--'-
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MEXICAN AGREEMENT. 
Copies of the agrcement of July 2i:i, 1030, be. 

t\\·ecu t bc Unitcd Mexicnn Stntoo nnd thc In~ 
ternntionnl Committec of Bankers are nc n• 
avnilablc in Loudou for inspection Ly bon,d. 
holdcrs at thc officc ·of thc commi ttce, 1, Broad
street-plnce nud at the office of 1\:lorg:•u Grenfcll 
and Co., 23, Grcat Winche~ter-strcet. 

4 SEPt~·1930------
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4 ~S AVAILABLE. 

It is understood that copies of the agree
ment or July 25 Jast betwcen tbe United 
Mexican States and the Intemational Com
mtttee o! Bankers are now a1•allable m 
London for inspecllon by bondholders at 
the omce o! the Committee, 1 Broad-street
place, E.C., and at the omcc or Morgan, 
Grenfell and Co., 23 Great \Vinchester
s lreet, E.C. 

Full uetails of t11e ogreement, undcr 
which facilities are to be given to l\lexico 
for the resumption or the service on its 
foreign debt. appeared in THE F i r>ANCIAL 
NE\\'S 0!1 July 26. 

' 
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SETTLEMENT OF MEXICO'S 
DEBTS. 

~ Sfl!. '~ 
FURTHER DETAILS OF . AGREEMENT 

WITH BANKERS. 

DISCHARGE OF ARREARS. 

FIRST PAYMENT OF FIVE MILLION 

DOLLARS. 

Further details are now available of Mexico 's debt 
· agreement, an outline of wJ;tich apJ}_earecl in THE FrnANCIAL TIMES 

of 26th J uly las t . 

While the proposed agreement contains the br·oad 
ot,tlimes 'of a settlement, the1·e is no infonnation of the 
basis of exchange of old bonds for new-.a point on 
which holders a1-e much exe?-cised in 'mind. 

T,HE FrNANCIAL TrÚEs New York correspondent oables that 
$5,000,000 has been paid by Mexico to the International 
Committee of Bankers, being a portion of the amount which the 
Government covenants to p.ay durmg next year. 



"FINANCIAL TIMES'' SPECIAL. 

The text of the provisional agree
ment for the settlement o f Mexico's 
deuts-, entered into between thc 

11\[exican Finance Minister and thc 
Chairman of the International Com
mittee of Bankers on Mexico, was 
~-csterday available in London for 
Jimited inspection. Copies were tle
posi ted for perusal at the offices of t hc 
Committec and at the office of i\Iessrs. 
3Iorgan Grenfell and Co. The docu
rnents wcre marked "Confidential, " and 
it was explained at both offices that at 
the moment an undertaking had becn 
givcn not to dispose of the copies. 

tho Mexican Government for tbe years 
1931-35 includc amounts to be devoted 
to a spe•:ial fund for the retirement of 
ccrtai n items. These amounts a.re to 
bo tbe balance of the annuities after 
deducting thP interest ttnd sinking 
fund, which will aggregate $11,755 000 
during the five years. ' 

The special fund thus created will be 
util ised fo1 retirement by purcbase in 
the following manner :-
(a) at 11 or lhc fllCC! valuc tb~reof. recelpl! 

for lnk'rest.ln nrear1, Clau D, ol an 

(6) at ~g;~~r~:\~~~ct~fcr~f; ~·¡pu f46,865,726 
(ur tntc~n tu nrrcar,:, Clau A, ofan 

(e) at iCf:,~~ ~= ~::~: ~~e~r:·~~-~~·,: 64,223,446 
tntcrest acrlp of an Aggrcgatc facc Such scrutiny as was iJCrmi tted 

a !Iordcd the i nformation that the agree
ment cmbodics a plan to consolidate 
·Mexico's di rect debt of $500,000,000 
(ano :¡,200,000,000 unpa!d lntl/'fcst' b.v a 
~1ew issue of bonds which will unify the 
differcnt issues now outstanding. The 
.agreement would a lso extend facilities 
to Mcxico for the resumption of the 
scn·ice on its foreign debts through the 
o·cduction of the amounts due for arrears 
of interest to a mínimum sum and 
through the extension of the term of 
11aymen t to 45 vears. 

~~::~!\3r c~~i~· .. ·~·~;:;~·~ta:··· · ~~."~;.d~~ 13,219,207 
coupons 'lntllnterest. on thc Govcrn ~ 
mnnt obiJgn.tlons calcula.tcd to 
~st. Januury, 1931, O( An aggregat.o 

~r;~~u~~[eres·¿· ~c~¡·p··~·~;· ··~¡·r~:~;~ 61,214,608 
"oiJlJgatlon• o! -':U ag~:,'rf'egato taco 
vnluo or................................ ......... 7,812,798 
0\'C't"(luo CRah warra.nl! on ratlways · 
obllgallon!l, for ''hlch tho Govem· 
ment remalns responslblc undcr tho 
p.tanand SjftCCmentofl6th J unc, 1~ 
cxeculcd bet.w~n the Government. 
ancl thc Commlttce, ot an ag;;rt'gato 
valuo or . ............ . .................... ... 17,772.159 

The Mexican National Railways a.re 
at prcsent considered insolvent. In 
order to ma.ke possible its financia! re
habilitation it has been considered 
necessary to reduce 1ts obligations 
tbrough the reduction of arrears of in
terest, as in the case of the di rect debt 
and through tbe renunciation by tb~ 
bondholders of part of tbe interest pay-

New Bonds. 
Thc loan contract provided by tbe 

agreement will create a sum to be known 
as the United Mexican States Refund
ing Gold Loan of 1930. T he loa,n will 
be representad by bonds of two series, 
which will be issued and deli vered to the 
I nternational Committee of Bankcrs. 

able d uring the next fi ve years. ~· 
~'he amounts avai lab'le in this way, 

ue1ng over $25,000,000, will be invested 
in additions and irn,provements in order 
to cnable the company to· operate witb 
g reater economy. 

Bonds of tbe two series-" A " and 
' ' B "-are to be issued. Botb series 
,,.¡u carry 3 per cent. interest, ¡¡-mduallv 
rising to 5 per cent., "A " bonds reach
ing this rate in 1935 and "B" in 1936 
,'fhc " A " bonds a re to be exchanged 
for tbe prcsent secu red direct debt a.nd 
" B " are to be excbanged for the un
secn red debt. 

Funds for tbe payment of inlerest 
. nnd sinking fund on the bonds are to be 

sums for tbe purcbase for retirement of 
severa.! otber i tems will be payable by 
the Government as follows :-

1931 ..................... $12.500,000 
1932 .......... ........... $13.000,000 
1933 ..................... $13,500,000 
1934 ................. .... $14,000,000 
1935 .... ............ .... . $14.500.000 

By this scale of progression the stan
'da.rd payments will by 1936 have at
tained the annual total of $15,000,000, 
and therea-#e this s11ro will be · 
tained for the remainder of the con· 
tractual penod. It is estimated that 
the sinking fund commencing next year 
wi 11 be sufficient to reti re the en ti re 
issue in 45 years, either by purchasc in 
the ma rket or by redemption at 100 

As pavtial payment on account ot the 
amou nt payable for 1931, tbe Mexican 
Government w111 remit to the committee 
wi th in 30 days after tbe execu tion of 
the agreement $5,000,000 Until 1936 
payments will be made to the lnter
national Committee in Kew York 

The i\Iexican Government pledges full 
faitb and credit a.nd Customs revenues 
are to be deposited. 

Necessary Minimum. 
1'he Committee may declare t his 

ngreement and the loan contract opera
tivo after 51 per cent. of the aggregate 
principal amount of all Government 
obligations have been deposited for ex· 
change. Unless with the consen t of the 
Mexican Government the agrcement 
cannot be declared operativo until 
40 por cen t. of tbe Government's debts 
havo been deposited. 

It is intcnded that the existing debt 
should be consolidnted in a new issue 
~ecured by a gene ral mortgage to bear 
mterest beginning with 2~ per cent. 
gradually rising to 5 per cent., and pa/ 
able i1_1 45_yca:s from 1936, wben regular 
amort1sat1on 1s due to begin . 

cta ébt8 Cancelled. 
It is planned to refund all mdebted

ness now e:tisting, such as !Joating 
obligations. All claims a nd <iema.nds 
between the Government and the com
pany will be cancelled in order to enable 
the 'lew company to begin its qperat1ons 
with a mínimum of floating debt. 

A responsible official of i\1essrs. 
Morgan Grenfcll and Co. told THE 
FINA:<CJAL TIMES tbat, within narrow 
limits, tbo proposit ion amounted to a n 
in,;to.-tion to oxdaang,o otock Upvll La~'" 
tcnns. Both pa.rties to tbe agreement 
seemcd perfectly satisficd, and the terms 
werc apparcntly sucb as would appeal 
to bondbolders. Tbe centre of the 
situation, he declared, was obviously in 
New York, and rnucb depended on the 
American attitude. 

FIRST ·p A YMENT. 
FlVE MILLION DOLLARS ON 

ACCOUNT OF 1931. 
FROM OUR OWN CORRESPOND-ENT. 

NEW YORK, 4TH SEPT. 
T hc executive bead of the lnter

national Committee of Bankers on 
Mexico says lhat there is notbiug new 
in tho debt situation aside from the 
payment just announ ;ed of $5.000.000 by 
Mexico to the lnternational Committet> 
in accordancc with agreement reached 
on 25th July, 1930. This $5 000,000 is to 
be part of the t otal of 512.500,000 w hich 
the Mexican Go,·ernment is to pay 
dul'lng 1931. 

H e snys that the plan will not be 
ready for publication until it has been 
ratifi~d by tho Mexican Congress, wbich 
was only convened on 1st September. 
Tbe call for deposit of outstaoding 
bonds, including dctails of the exchange 
of new bonds for outstauding bonds. 
wm not be m a de un ti 1 after the agree
ment has been ratified by Mexico. The 
committee has no information as to 
when tbo M exican Congress will take 
up the agrPemt>nt for rntifiratinn. 

It is provided that depositors of 
bonds will be entitled to receive tem
porary bonds or deposit receipts. 
1'hese Governmental obligations will 
r emain on deposit with tht> Committee 
a nd will be cancelled and del i ve red to 
the Government upon tqe doli very by 
1 he Government, and tbe acceptanee hy 
the Committee, of definitivo honds in 
excbange for tbe tempbrary bonds or 
de pos i t recei pts. 

Tbe ·annual payments to be made by 

•. • In London yesterday Mexican 
bonds were firrn, the Six per Ccnts. 
closing at an advance of i at 29l 
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e 1' g ew.!;,!.lt de la dettc ll~~~ 
En dehors des poiñfs íf\'1e*1e Ycmps a déja pré

cisés, diversas dispositi'ons de l'accord inlervenu 
entre le gouvernement mexicain ct le comité int:er 
1\alional des banquiers pour le .re..glcmenLde In 
dellc mérilent d'étre signalées. l TIEPr.193U 

Rappélons touU d'a.bord que le monlant de l'em
r-runt do COnYersion_ est flxé a 167,490,000 dollars 
mcxfcai'ns, dont i39,390,00Q dollars mexicains 
,l'obligalions séi'i'e A eL le soldé en obligntions 
série B. ~ · 

A propos des avanLages accordés a la séri e A. 
il est prévu que sur les versements monsuels, un 
slxi'eine esl destine a la séri'e A, ann do former un 
fonds équiva lenV au mdntant des i·ntéréls pendant 
six mois. Ce n'est cju'une fdis ce chi'1Ire nlleint 
qu'un aut!'e sixieme est aft'eclé ·au scrvice de b 
série B. 

Le -.\fexi'<jue ne pourra émctlre d'autres em
prunts jo\.iissant des mémc.> avant:ages que l'em
prunt de convérsi'on prévu Rar l'accord que si la 
l!ervi'ce de celui-ci a élé fa1t régulierement pen
dant lrois ans consécutivement el sil d'autre parl 
les r ecclles douanieres couvrenL au moins deuK 
fois le servi'ce des bons en circulation. 

Le versemertt, par le gouvernemcnt mexi'cain, 
des 6,48'0,000 dollars devanU annuler les i'ntéréls 
11rriérés de la detle des chemin.> de fer, se fera 
de i93G a 1938. 

L':l gouvernement mexi~ain pothlra acquérir la 
t.otallté des aclioos ordibaire:; de la oouve!le so
Clété a créer pour la reprise des chemins de fer 
r.ntionaux el les acti'ons privilégiées 5 . 0/0 daos 
t:no proportion t:elle, que ·¿a parlici'pation nu ca
pital de la nouvelle sociélé allelgt1e 65 0/0. La 
proporlion entre les aclfons privilégiées et les ac
tiuns ordi'naires sera de 47 a 53. 

Lés rec~ttos douanieres du 'Mexi'que qnil doivent 
garantir l émprunt de conversion seront centra
li.sées au Banco de -~fexico. Le gouvernement ne 
pourra tlisposer des excédenls qu'une fois les 
payemertlS'mensuels effeclués. 

Les vcrsements du gouvefnemeot méxi~aio do!
vcnU ~lre faiL; le i., de chaque moi's, a partir du 
f •t janvier i 93i, soit directement au comité des 
banquiérs, soil par l'inlermédiaire du Banco de 
.\leXICO, / 
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MEXIOO'S EXTERNAL DEBT. 

PIE 11 

OF CONSOLIDATION LOAN. 
_.:._----i:.j~~~~==:~~iiDlT. 1930 

3 per Cen . ¡ ex1can onsoli-
e publish below, in abridged 

the text of the Report presented to th 
President oí the Mexican Republic 
the Minister of Finunce concerning 
arrangements r ecently made in New 
York wilh U1e Intem a tiona l Committee 
of Bankers f or t he signatura of a new 
agreement embracing 1 he externa l debí 
of Mexico a mi the mortgage debt of ihe 
naii ona l ruilways of tlia t co 

The new agreement was s ign 
J'uly 25 of this yea1· in accordance 
specia l powers g ra nled by the la 
January 25, 1929, which 
Federal Execuúve wilh U1e 
authority, thus enabling 
ot Finance to enter into 
with !he Interna tiona l Corrunillee 
Bankers. 1 IIEPT. 1930 

THE MEXICAN DEBTS.. 
Alter a survey and classiftcation of 

the various Mexican Debentures and 
Bonds affecting the issue, the debts for 
which the Federal Government assumes 
r esponsibility, in accordance wiih the 
above-meniioned agreement, a re re
grouped as follows:-

A.-GUARANTEED DEBTS. 
5 per Cent. Mexican Consol!dated 

Externa! Debt o! 1899 ............. 848,292,711 
' per Cent. Gold Mexican Ex· 

terna! Debt o! 1910 ..... ..... .. ..... . $50,688,126 
6 per Cent. Ten-year Treasury 

Bonds ot the Federal Govern
ment ot the U.S. o! Mexico, 
1913 ........ ........ .. .... .......... ...... . $29,100,000 

Mexico Clty Loan, 1899.............. . 86,719,675 
J.oans bank for irrigation worl.: 

and agricultura! development, 
Ccnt. 35 Years Redeem-

dated Interna! Debt of 1885.. . $'20,898,125 
5 per Ccnt. Loan o! the Tehuan-

tepec Nalional Railway ......... SV,305,210 
4! per Cent. Loan or the Tehuan-

tepec National Ra ilwuy .... ..... $1,851,730 
5 per Cent. Bomls ot the State oC 

Vera Cruz. 1902 ..... .................. . $U5,600 
5 por Cent. Bonds ot the State of 

Vera Cruz, 1!>07 ...... ........ .......... $332,000 
5 per Cent. Bonds of the State of 

Tamaulipas, 1903 ................. . $370,750 
5 per Cent. Donds of the State of 

Tamaulípas, 1907 .. .. . .. . .. . ... .. ... . . $398,300 
5 per Cent. Donds o! tbe Stata of 

Si na loa, 1907 ·········· ···· ······-···.. $233,350 

Total ............ .............. ..... $190,482,677 
B.-NON-GUARANTEED DEBTS. 

4% Gold 1904 Debt ot tbe U.S. 
of Mexlco .. .................. .......... $37,037,500 

5% n edeemable Interna! Debt, 
1894 ·············· ······· ·················· 847,149,100 

Total $84,186,600 
0.- INTEREST. 

" A " and " B " Certiflcates in 
a rrears .... . .. . .. ...... ...... ........... $111,089,172 

Cash Warrants and Scrlp ...... ... $58,«3,052 
Interest due arter thc 1925 term $41,575,720 

Total 

Grand total ..... ... ........ ..... $485,777,221 
"It should be noted here," the Finance 

1\linister's Report goes on, "that the pay
ment of interest for tbe period 1923-1 9'27 
was guaranteed by the export and produc
tion ctuties on petroleum, quite apa~t from 
speciOc guaro.ntees wlllch remained. m force 
arter the period indicated. 

" With rererence to tlle 3 per Cent. Con
idated Interna! Debt of 1885, it ~Jlay be 

l J:!~~~.!!~,~~~~.;.;,nature of a 

debí, owlng to the 
was not tlxed in the agreement 

nrtectln~ that issuo, and that up to the 
nresent date intcrest only has been paid. 
For redemptlon to ta.l<e place, it would be 
necessary to admit bonds and coupons in 
payment of common lands belonging to tbe 
nation . 

" We know the posltion in which the 
various debts stood before the July 25 
Agreement was signed, an it should now 
be stated that the annual a ount nP'"''''"'rv 
to cover the redemption of he 
the payment or interest on hese d 
accorclance with the original ontracts 
with the agreement of 1925, would have 
amountcd to practlcallv $70, .000 from 
1928 to 1933 inclusive. This nmg\mt would 
have increased to nearly SVS.OOO,OOO por 
annum durin¡:t the th ree following years; 
lo more than SttO.OOO,OOO por annum during 
the six years following, and to more than 
880.000.000 In 1942. These sums do not in
elude the debt service of the National Rail
ways of Mexico. 

" In short, the positlon of the externa! 
debt before the Agreement ot July 25 • o! 
this year was as follows:-
Capital or the old debts ......... $274,669,277 
Accumulated interests up to 

the 31st of December, 1930, 
a fter deduction or the pay
ment of 837,405,765.85 made 
in accordance with the pre- • 
vious agreements .......... ........ $2:lr,107,9« 

Total of old debts ............ .. ....... ,$485,777,'2'21 
The nomi nal value of the new 1 

debt is reduced in accordance 
witl1 the last Agreement to 
the total amount o! .. .. .... .. .. $9...G7,493,250 

The reductlon ertected amounts, 
therefore, to the sum o! ...... $218,2e3,971 
" The abo ve red uction represents 45 per 



lssue of bonds o! the new loan, should a 
more favourable rata of interest be f9und 

le, exchanging tbe same lmmediately 
carrying a rate of interest be1ow 

In the previous agreements, no 
affecting tlle redemptlon or bond 

could tal\e place before ten years had 
elapsed. 

SECURITY OF THE HEW DE BT. 
" The new debt is secured solely by all 

~he Customs receipts or the Federation. 
fhls guarantee was given by prevtous 
Governments in connection witll the loans .t'Jff.1 --'.,..-.:......:.;.........,...;._...:...._..:......_ __ :...:.._;_jJ menlioned in tllls Report. 

cent. of the total amotltlt owed by the " Both tlle Consolidated Externa! IJebt 
Nation. or 1899 and the 4 per Cent. Gold Bonds or 

" The new debt r equires a maximum l!JLO jointly cnjoyed by way oC security 
annual pay~ent or 815,000,000 but the pay- 62 per cent or the import and export 
ments a ffectmg the flrst ftvc years will be duties, and the 6 per Cent. Bonds o! 1913 
below that amount, as explained later. had as security the balance o! 38 per cent. 

ot the above-mentioned duties. 1t will thus 
ADVAHTAGES OF HEW AGREEMEHT. be seen that tllesc tllree issues alone en
:• We .will now d eal witll the geneml joycd the security granted now for thc 

shpulahon~; contamed in the agreement wholc or the Consolidatcd Debt. 
slgned on July 2:>, 1930, and the advantages " H should be notcd here that the pro-
rcsulting therefrom. cedure established in the agreements which 

" It was sll putated that the nrteen ctebts preceded the issues 18\)(), 1910 and 1913, to 
which formed part or the previous agree- rende.r the guarantee covering the bonds 
ments (see Schedule A) be consolidated in ctrectlve, has bcen modifted as set forth in 
onc, so that. the nation will only be respon- th,~ agreement of July 25, 1930. 
ible for the new loan replac ing the pre- In accot·dance with the agreements of 

debts, instead of having to attenct to 1899, 1910 and 1913, the export and import 
diffcrent obligulions in accordance with the dulies could only be covered at the r e-
respective laws and contracts. spec!h·e Cu~toms houses by means of 

" A fixed rate of interest will be spec1al certlflcates which the parties in-
on th..: total amovnt or the new had to obtain at the National Banl< 
whereas befare, varying rates o! interest Mex~co, ' .vhich, in thls wise, collectect 

to be paid on the different debts men- the duhes d1rectly, taking from them tl1e 
All this will facilitate the general amounts necessary to effect the servlce or 

... 10."u'"" and payment of the debt. the secur!ties guaranteed by such dutic:; 
capital corresponding to thc dit- and handmg over to the Government what
ebts awaltlng redemptlon at the ever balance remained. • 

the new agreement totalled "Now, however, and in accordance with 
accordance with the the sttpulations affecting the new agree

This will be replaced by a new ment and the contract for the issue o! a 
, the bonds corresponding to which loan attached thereto, the duties will be col
be glven in exchange ror the securi- lected by the Customs houses and lodged 

tles correspondlng to the formar debts. The with the Bank o! Ma'Cico in order to cover 
nominal value or thls issue will be monthly one-tweUth of the annual pay
$267,493,250, with interest at the rate of 5 ment. The bank will place each month 

per cent. per annum, and thee~:b~o~n~d~s:iw~l~llt:a:t~th~e~d~is=p:o:sa:l~o~f~=th:e~~G;o~v~e~rnm~;e;n~t¡:;a;n~y~~~~~;j~~~~!~~l]~~~~~s:i~~~M~~~~~~ be redeema_!>le in rortl-ftve_y: ars sur lus. 





before the new 
that the Government's 

paymcnt for the service or 
obligations of Mexico could 

ttxed at a maximum of $15,000,000 per 
(57,500,000 half-yearly ). Such pay

ade over a period of forty-flve years 
'rate of 5 per cent. per annum (2! per 
half-yearly), corresponds to the 

nominal value <1f the new issüe of 
$267 493 250, and the annual payment will 
be {¡sed to redeem the capilals or all the 
debts. 
"l\evertheless, and as indicated in the fol

lowing table, the annual payments will be 
smaller during the flrst flve years:-

Years. Amounts. 
1931 •....... ................ , ....• 
1932 .......... .... ............... . 
1933 ............................ .. 
1934 ............................ .. 
1935 .............................. $14 

1936 azw following years... $15,000,000 
" On ac~ount of the annual payment corre

sponding to 1931,' and by way o! a deposit, 
tile I.¡lternational Committee of Banl<ers is 
to receive $5,000,000 during the current 
yeaf'; the balance to be paid in 1931 . 

'·' In accordance witll the conditions 
which were set forU1 in the 1!!25 Agree
ment, the service o! the debt was sur
charged durmg the nrst seventcen ycars, 
commencing in 19'28, as indicated in 
Schedule C. 

" Owing to tbe impossibility of ·maldng 
such ycarly payments, and the convenience 
of determining an amount comp? tible with 
the exigencies of the Budget, it became 

to arrange for t.11e flxed nnnual 
t of $15,000,000, payable by means of 

an unavvidable exUlnsion of the period 
flxed for 'redemption to forty-flve years. 
Every annual payment is proportional to 
the time during which it is paid, and for 
that reason it was not possible to offer a 
smaller annual payment, particularly as 
the acceptance in the world's marl\ets of 
loans with a ,redemption ·period exceeding 
torty-five years is higllly ünprobable. 
. " The annual payment undertal\en repre
sents approximately 10 per cent. or the 
total amount o! the expenditure budgeted 
for, while the service of the externa! debt 
in the financia! year 1912-13 represen 
more or less 23 per cent. o! the said 

" In accordance witll the agreement the 
Government may-as soon as the payment 
of the service commences-withdraw the 

appointing a representative on the ard 
of the Bank of Mexico, from the moment 
this bank undertakes the complete service 
of the debt after the period of flve years 
before mentioned. 
REDEMPTION OF INTEREST IN ARREAR. 

" Tt.e modus operandi for the conversion 
or the old debts into one (as arrecting 
capital only) has already been dealt with. 
It- remains now to explain the arrange
ments macte for the redemption o! unpaid 
interest, from 1914 up to December 3·1, 1930. 
including Special Certiflcates 'A' and 
• B,' Cash \Varrants. Scrip, and ' 
due ' (J!J'>..B-29-30). totalling $211,107,944. 
deduction of s::7,405.765.85 paid in accord
ance with thc .1rrangements embodied in 
the agreements or 1922 and 192.5. 

" The following tablc 1n~icates the 
amounts falling under the description of 
unpaid interest:-

rtiftcates correspondin~ to 
Class ' A ' interest in arrear $64,223,446 

Certiflcates corresponding tó 
Class ' B ' inlerest in arrear $46,865,726 

Casl1 \Varrants and interest 
from 19'2S to 1930 on the direct 
debt ..................................... .. 

Scrip (direct debt) .................... . 
Cash warrants (railways) ........ . 
Scrip (railways) ...... .............. . 

$61,214.608 
$13,219,207 
$17,?72,159 
$7,812,798 

-----
Total ..................... $211,107,944 

"With the object of redeeming the unpaid 
interest mentioned, it has been agreed. to 
create a fund , tal\ing for that purpose every 
year the necessary amounts from the pay
ments made by the Government to the 
creditors for tlle servi ce of new debt. 
In othet· words, tlle said fun 1 be con-
stituted with the money of tlle 
tllemselves and will amount to 
$11,755,000 necessar y in order 
various securities, which rer>re:sen 
terest referred to at the 

'.' Class • A ' Certincates 
a rrear, at 2 per ccnt. of 
value. 

"Class 'R' Cerliftcates 
a rrear, at 1 per cent. or 
v~u~ . 

" Casll Warrants, Scrip and Coupons due 
1928-29-30 u p to December 31, 1930, at 10 per 
cent. or their value. 

" The annual payments below. $15,000,000 
during the flrst flve years o! tbe 

,·ice, as well a<; the tormation o! a 
the redemption of ' im· 

rigllls. 
PUROHASE OF BONOS IN THE MARKET. 

from the advisability of entering 
agreement· above outlined for the 

lidation of the Externa! Debt, mention 
uld be made or the fundamental reason 

wbicll prevented the redemption of the 
Mexican Debt by means or purchases Jn the 
market, as so many people have suggested. 

" The laws and agreemenls which pre
ceded the Mexican debts contained un
avoictable clauses of a preventiva character 
v:hicl1 must be respectad, even if only in 

to the most elemenlary princi
pies of ethics. For tbe Mexican Govern
ment to purchase its own bonds in the 
marl<et while in arrears in ils debt service 
would be tantamount to committing a cen
surable action, for the mere suspension of 
thc service is sul'flcient to produce an imme
diate fall in the Stock Excbange quotations. 
It would be equally censurable to with
draw the guaranlee which the debts llave 
cnjoyecl from t11cil· origin in accordance 
with the agreemeots entered into. 

" lt 1s opportune to repeat l1ere that in 
accordance with the clauses contained in 
the agreement of July of this year the 
Government is entitled to redeem the new 
bonds a t marl\ef. prices, pro~ided always 
thnt the debt service is punctually carried 
out. · The Government is also empowered 
lo withd raw the issue shoulcl a more 
faYourable rate or interest be procurable. 

" Tl1e Mexican Government is thus in a 
position to r ecleem the National Debt hy 
means or nurcha~es in the marl<et as long 
as the debt service is nc1eaua lely main
tainecl, and th is pr ivile¡:re, properly 
exercised, is auite in h strmony with the 
most strict moral code of any administra
tion. 

THE PUBLIC DEBT IN GENERAL. 
" In underlaking the fulfllment or an 

agreement bindin¡:r the U.S. of Mexico for 
period of for ty-fl,·c :venrs lo the oblign
ns outlined in this Report. t he Govern

has shown its fa it11 in the continuity 
administration ancl has to a certain 

tlerl its desire to place its creclit 
abroad on a flrm foot im~. reassuming, as 
staf.ed. the service of all the debts now con
'soliclated in tl1e new loan marlc possible 
by the agreement or July 2-'í, 1930. 

"TJ1e dchts referred to were incurren be
rore the Re 

~~~~~~~~~~~~~~ 



""'~~~~:f.~~~ .. o c~or~:...weccsst 'y o 
acce in~ rales of intcrest undcr 5 per cent. 
durin flve years. 

"ln pito or tho preceding remarks, the 
Sinl\ing Fund will not be a ffected by the 
diminutlons referred to. in consequence 
whereof the total debt will be redeemed in 
a ma.-ximurn period or for ty-ttve years. 

" So long as U1e service for the payment 
or interest operates cor rectly, tbe Sinkin 
Fund will be a pplied to the purchase or 
the new bonds at market prices, the Govern
ment deriving a proflt from such purchases 
as long as lhe saicl securities are quo(ed 
under thcir nomina l va lue. Dra,~ings wtll 
only take placo when thc bonds are quoted 
at par or above par. 

" The formalion or a fund for the re· 
demplion oC unpaid intercst as agreed 
upon, will rl c {acto represent for the 
t.overnment lhe total cancellation of same. 
Nevertheless. it is most Jmporlant to take 
into consiclcration the advisability of effect
ing the dcbt scrvice punctually i:turing the 
fl rst flve years. or of a ugmenting the 
annual payments during the flrst tl;l.ree 
years, for as long as the fund for the' e
demption or intcr~st duo ls not constitute 

(Continued on (ollow ina column.) 

"* fJi 'i«F ld no, however. 
ment concerning fhe pnvment or 
externa! obli,::.atlons without giving 
same consicleration to the payment or 
rlebts contracted during anrl arter 
Revolulion, considering ilself bound 
hononr them ouite a s much as the 
Re,·olulion liabililies. 

" The Mexican r.o,·ernment has always 
maintainPd 1hat the problem affecting the 
National Puhlic Debt must be soh·ed on the 
Jines or an inte~rral pla n, tnclnding every 
legilimate liabili ty corresponding to the 
Govern ment. 

" Among these the following wiiL be al
tended lo imrned inlely:-

A.-Horne debl s. the study or which has 
boen enlruslerl lo the Committee for the 
Ad iustmcnt or the Interior Public Debt. 

R.- Agrarian Puhlic Debt. 
C:.-Banldng Dobt. 
D.-Ciaims lod~cd befon) thc different 

Jnt ern ational Commls~ion:. 
" A.lthough t.he lnw or January 2ií, 1929, 

mont,10nect at the bcginning or this Report. 
outlines the bas is }or tito arrangement 
thc abo1·e liahil itics. a plan for the 
solulion of the problem affecting the 
National Dcbt will be presentad in due 
ourse to the Mexican Con gres~." 



-MEXICAANSCHE STAATSSCHULD. 

2. 6 IOY.1~~0 De staat V era Cruz ver:et :ich tegen 
de &ehulden-overeenkomst. 

De ITgeer!ng ' 'an den 15taat Vera Cruz hee!t, 
naar ult :Mexlco City wordt gemeld, een mot:i11 
a~Jnoenomen, waarln er op wot·dt aangedrongen 
dat de bekende overeenkomst met het in ter
natlonaal bapklerscomlté, bett·effende de ¡·egetJng 
der MexlcaAtnsche schulden, , -oorloopig nlet zaJ 
worden, genlti!lceerd. Aa n de andet·e stateu van 
de repubtlelt!>wordt. verzocht molles van da.;el!de 
strekking ter .kewnfs van do centrale regeering 
te brenge.a. " 

De· regeerlng van V~ra Cruz acht het nood
zakelljk, datev66t=: ratJticatle eerst een onderzoek 
zat worden ln¡¡ésteld 11aar den economls~hen toe
stand van l\IIexlco ·én ' 'levens naar de ba.nklers, 
dJe als vertegenwoordigers der obllgatlehouders 
zUn opgetreden. Tevens wenscht zlj, da.t bepaald 
zal wordeu, dat (le tnterestbeta.Ung eventueel nlet 
tn geld ma.ar tn ~~J:t-a.·~eJen l'zal moge 

p!aa~ 1¡1~ Ú "'f-.-!l ()1-'6-{-,~'1~~::::; 
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* Ungünstige · lusslchten lür das Mexlkaner-lbkommen~ 
Opposltlon der Einzels ta,aten. 

27 NOV.l998 O Berlin, 26. Nov. (drahtlicb) . 

Wie man weill, hat eicb im ~ss}l~, Pa~t von 
vornberein gegen die R a t i f i z i e r u n ~ d~-N.S'#" or ~}\1-
denabko,¡R~IIA yom Somñ'M"'!r.":r."!l'ppo s'f\·¡~ n· er o en. Deren 
G~ droht nunmehr dadurch eine Verstarkung zu erfabren, 
dafl nacb unseren Informationen eU von den 28 E i n z e 1 a t a a· 
' e n des mexikaniscben Bundes gegen die Ratifizierung p r o -
te s t i e r e n. Die Bundesregierung babe nacb ihrer Ansicht nirbt 
das Recbt, in einer so schwierigen Wirtachaftslage dem Lande 
neue Belastungen aufzuerlegiln. Man verweist dabei vor allem 
auf daa gesUegene Si 1 b e r di s agio und wohl überhaupt auf 
die W liliru.ngslage. · 

Ob nach alledem die Regierung gewillt und In der Lage aein 
wird, die Ratlflkation noch pOnktllch durchzuseh:en, erscheint zum 
mindesten z \V e 1 f e 1 h a f t, zuma1 wenn man die besonderen 
polltischen V•rhll.ltniase des L&ndea berücksichtigt. Es ist a1so zu 
befOrchton, daB die mexikanischen An1eibeg1llubiger wieder einma1 
enttluscbt werde11. Dabei wllre ea sicherlich in Mexikoa Interesse, 
den von seinem Finanzminister unterschriebe.nen Vertrag anzu· 
nehmen, weil andemfal~ der 1etzte Glaube an den guten Willun 
des . Staatea zerst!lrt wird Wenn die Oppoe.ition betont, dal3 durch 
dio Wiederaulnahme des Schuldendienstes dem L&nde n e u e B e· 
1 a a t un g e n auferltlgt wOrden, so 1st dies n i eh t r i eh ti g, da 
nach den Regierungspl!1nen die Zahlungen durch &nderweitige Er
aparoisse aufgewogen werden aollten. AufweDdllll8en für den 
Schuldendientt vou hllchstens 10 pCt. der Staatseinna.hmen kOnncn 
gewiB nicht ale untra.gba.re Last bezelchnet werden. In der Tat 
haben schon vor Jahren der jetzt wieder na.eh Mexiko beruf~ne 
amerika.nisehe SachveretJI.ndige Sterret sowitl Prof. Davis bel wesent· 
lich gerlngeren Staatseinnahmen eine solche Summe lür t r a. g b a r 

erklllrt. Was &ber die Wiihrungafrage betrlfft, durch die &ngeblich 
dom Sta.nt eine etwa 25 pCt. Mhere Belastung a.uferlegt wltre ala 
vorgesehen, so iat zu beachten, da.tl, an den Ziffern des AuBen· 
handels gemessen, die Zah1ungon nicht ale unangemossen betrachtet 
werden kOnnen, AuBerdem w1ire, da die Mhwierige Wirtrohaftslage 
des Landes natürlich nicht zu verkennen ist, das B a. n k e n . 
k omite e sicherlich zu jedwerlem En t g e gen k o m m en im 
Rahmen des Vertrages b e r e i t. Vorlllufig richtet es, wie m&n hOrt, 
seine Bemühungen in stllrkster Form daraul, doch noch eine pünkt· · 
liche Ratifikation des Abkommens zu errelchen, um so mehr, al& 
dieses infolge der VereinheitHchung der Gesamt&chulden auch in 
technischer Hmsicht einen groBen Fortschritt bedeutet hl1tté. 

Ma.n bat übr¡gens Grund zu der Anna.hme, dafl das soeben 
von der T ü r k e i gegebene s eh 1 e eh te B e i s p i e 1 im Punkte 
det Erfüllung voo Staa.tsverpflichtu;¡_gen und Staatsvertragen, in 
Mexiko nicht ohne Beachtung geblieben ist. Umsomehr iet immer 
wieder zu betonen, dafl die B a n k en in der ganzen Welt sich 
und ihre Kunden nur dureh g r 1> fl te S o 1 i d a r i t K t gegen bos
willige Schuldner vor Scbaden bewahren kl>nn&ll. Wenn ein Staa.t 
wie jetzt die Türkei sich nicht schent, einen nach grl>flten Be
mühungen geschlossenen Vertra.g mit voller Absicht zu verletzen 
und ein aolchea Vorgehen ungesühnt bleibt, so mua dies die i n te r
n a t i o n a 1 e S e h u 1 d n e r m o r a 1 a.ufs li.uller~te u n t e r • 
g r a b e n. Leider waren erst in iUngster Zeit Durchbrechungen der 
intematiooalen Glllubigersolidarit~t zu beobaohten. U;¡_garn, das 
für zahlreiche Vertragsverbindlichkeiten noch keinen Pfennnig 
gezahlt hat, wurd.~ erst soeben· unter maBgebender Beteiligung von 
Rothsehild London ein Kredit einger!i.umt von dem Bankbaus, 
das versehiedene dieeer Vorkriegsanleihen herausgebr cht ha · 
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LABOR CHIEF ASSAILS 
MEXICAN DEBT 4'CORD 

Lrris N. Mor4s Dtmands Publi
catiofl ol ~rnd Dirtct Ntgotia-

tions ilh Crtditors. 
6"' C. 193 DIC. toqiJ 
llptclal Cable to Tm: N8W YOft iC TU&ZS. 

MEXICO CITY, Dec. 5.- An attack 
on the debt accord recently reached 
wlth the International Commlttee ot 
Bankers on Mexlco was made last 
nlght In a speech by Louls N. Mo
rones, formcr Minlster o! Industry, 
Commerce and Labor, be!ore the 
Regional Con!ederatlon o! Labor, 
whlch ls a!!lllated wlth the American 
F ederatlon o! Labor. 

Señor Morones, who once headed 
the organlzatlon he addressed, as· 
serted that present condltlons are 
not favorable to immedlate ratlflca
tion of any agreement, that Mexlco 
sbould treat dlrectly wlth ber cred
ltros, most of whom are In Europe, 
lnstead o! wlth the bankers, and that 
the text of the accord should be 
made publlc w ithout further delay. 

The labor meeting was held to con· 
sldel:" means of combattlng the 
ness depresslon. It unanlmousl 
solved that the blggest step In 
dlrectlon would be harmony between 
labor and capital. 

The world sltuatlon ls lntensltled 
In Mexlco because. lnstead of 
accompanied by fa111og p r ices, 
slump bere has the e! fect of 
creaslng prices, since Mexican cur
rency hu a sil ver basls and the value 
of thls metal ha s dropped more than 
that of many commodities. Gold cur
rency commanded a premium of 
more thaJl 13 per cent In quotatlons 
toda y. 

Among other proposals reportcd 
llkely to be placed before the Mex
ican Congress to meet the situation 
is the declarlng of a moratorlum on 
forelgn payments. Tariffs already 
have been lncreased, and vlrtually 
dictatorial powers in flnance 
have been accorded to the Pr·esldEmt 
until next August. 

/ 

j 
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Mexican Debt 
Faces Revision 

MEXICO CITY, Dec. 8.-(Univer
ial)-The Mexican debt agreement, 
negotiated with the Internatlonal 
Bankers' Committee in New York, 
last Summer, ts being revisad, lt 
was reported here today, and will 
not be submitted to the . Mextcan 
Congress for ratificaUon until next 
iear. 8 DlG. 1930 
, Reliable sources state tbere are 
fhdications of 'the modlfylng. ot the 
agreement, despite ita havtng been 
approved by Presldent Ortlx Rublo. 
,The "t>resent Congrel!!a, lt ls belleved, 
would not ratlfy the plan in ita 
iJresent conditlon. 
-; Th~ agreement was negotlated by 
l:fontes De Oco, mlnister ot finance, 
and Thomas W. Lamont of J. P. 
~Iorgán and Company In New York, 
~gainst tbe advlce of then Ambassa
_dor Dwlght W. Morrow. 
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would be dlscussed at the 
sesslon. The new draft of 

l~~;:~~~;,,.r,¡r~~~;;~~-·Jl~a;bor code ls belng studled by 
f the Cabinet. 

........... 
Budget for 1931 Now Carries 

$20,000,000 for Retirement 
of Public Obligations. 

Seeretary o! Industry Aaron Saenz 
sta.ted,l following Thursday's Cablnet 
meeting, the Presldent of the re
public propases to offer a m easure ' 
to satisfy the legiUmate lnterests of 
both capital and labor. T he original 
draft of the code, whlch was a t
tacked Ylciously by capital, was 
tabledAíy Congress last year. 

D;trlng the past week the Deputies 

LIKELY 1 1h~a!.!!-v!..e~b!.!!e!!!e:!!:n!!Lb.Jus~y~o0,na0t1hye budget, whlch 
~ ~11 get _n_e_x_t_._ ____ --'-L---..;__.... ___ ......,'--SPECIAL SESSION 

Secretary of the Interior Declares 

Congre11 W lll Convene Agaln 

Soon to Dlscun Labor Code. 

week. Among the Chamber's actlvi
tles wa.s the ralslng of the communl
catlons approprlation by 2,000,000 
puos, maklng the t (Jta.l 47,189,472 
pesos. The lncrease ls to be applled 
to road projects In all sectlons of 
the republlc. 

!!poeta! Cable to Tn N&w Yblllt Tous. ' The total estlmated income 
MEXICO CITY, Dec. 20. _ The 1931, on whlch the budget ls 

as sent to the Chamber for auun>Vlll 
Cha.rnber ot Deputles, tollowing a by the budget commlttee, 
lengthy debate, has approved a 500,000 pesos. 
15,000,000-peso ($7,500,000) approprl-r~""':"..:..--....,..,..,.::;=;;;....,.. ______ ¡__~..:;:~=:=~~~~;;r~ 
ation for payment of forelgn debts. 
The 1931 budget total for payment 
ot publlc debts n ow ls 40,000,000 
pesos, lncludlng 19,000,000 pesos for 
the Interior debt and 6~000¡000 ,pesos 
for pensiona. i 1 U li. 1~< l 

The a.lmost unanimous approval of 
the blll followed a statement by 
Deputy Carlos Darlo Ojeda of Vera 
Cruz, who sald : "If we deslre credit 
for the natlon, we must first comply 
wlth our promlses, supportlng ener
getlcally the patrlotlc attltude of the 
P resident of the republic." 

The principal opposltion carne 
from the Chihuahua Deputies, who 
orlginated a project for a 
postponement of debt payments. 
Enrique Hernandez Gomez sug
gested that lf 15,000,000 pesos must 
bet set as ide they should be used for 
a gricultura ! development. 

Deputy Francisco Trejo of Mexlco 
Ci ty expla lned that, even if 
Lamont-Montes de Oca pact were 
approved, Meltlco would still 
bound to pay her dcbts, polnting 
tha t the Pani-Lamont treaty is still 
in effect. 

When D onaclano Carreon, chal 
m a n of the commlttee on public 
debts, introduced the measure in the 
Chamber of Dec. 1, he pointed out 
that the 15,000,000-peso ltem wa.s re
servad, pcnding Congressional ratlfl
cation of the Lamont-Montes de Oca 
agreemen t. Ratlflcation of this .. J~J·~~ 
agreement ls still unaccomplished as 10 
Congress's adjournment on Dec. 31 ¡;:jl),l~fti.~. draws near. ,.._,..~ .. , .... ~, 

Secreta.ry of the Interior C. Riva li¡~J:~~~:.jl~~~~~~ "'-.:.11.-A¡~,rd'lVO'~.:.:_".._ 
Palacios stated yesterday, accor4ing lli l~J~'!~5i';~~~~;I'?J2 .. S~~ 
to El Universal, that a speclal ses- .,¡ 
eion ot Congress would be called to 
cilscuss a labor code. He regarded 
lt as unllkely that anythlng 
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